
FOR THE HALF YEAR ENDED 30 SEPTEMBER 2020Highlights

Overview
The first half of the Group’s financial year, which largely coincides with the Southern African winter, was 
characterised by a spike in Covid-19 cases in most of the countries the Group operates. In response, most 
regional governments implemented lockdown measures to contain the spread of the virus during this 
period. The Group’s operations in its multiple jurisdictions were not significantly impacted due to its 
classification as an essential business.

With food security high on the agenda in most countries in the wake of Covid-19, robust revenue growth 
was recorded in the period under review.

During the period, the Group reduced its stake in its relatively smaller South African subsidiary to an 
associate but strategic investment interest.

INCOME STATEMENT
Revenue
Early seed deliveries to customers in Malawi and Zambia combined with strong demand in Nigeria and 
exports from Kenya to Rwanda drove the increase in both maize seed sales volumes and revenue. This year 
witnessed an unusually high early season demand for summer cropping seed.

Other income
Other income increased benefiting from non-seed sales though this was partially offset by exchange losses 
on foreign denominated liabilities in Kenya, Nigeria and Tanzania following depreciation of the respective 
local currencies.

Operating expenses
A combination of cost management measures and limited cross border travelling due to Covid-19 
lockdowns resulted in 5% reduction in operating expenses as compared to prior period.

Net finance costs
Interest expense declined in line with the reduction in borrowings from the comparative period.

Loss from associate and joint venture
The vegetable joint venture recorded a profit for the period for the first time since inception. However, this 
was negated by the share of loss in the South Africa associate whose selling season commences in earnest 
subsequent to the half year end.

Profit before tax
A profitable outturn was achieved on the back of the head start in sales activity compared to losses which 
are traditionally incurred during this period.

BALANCE SHEET
Non-current assets
The non-current assets’ carrying amount was marginally lower than at the prior year end as depreciation 
and amortisation cancelled out the muted capital expenditure (CAPEX) activity. 

Inventories and biological assets
The increase in stock value compared to the last financial year end arose from current year’s production in 
preparation of the main selling season in the second half of the financial year. The current inventory 
position is therefore expected to unwind as the year progresses.

Trade and other receivables
The debtors’ balance was slightly higher than the previous year end level as post year-end collections were 
offset by current period credit sales.

Assets held for sale
Assets belonging to the Ghana subsidiary were reclassified in line with the requirements of IFRS 5 pending 
the imminent partial disposal of shareholding in this entity.

Equity
The decline in equity is mainly attributable to foreign currency translation reserve losses due to currency 
devaluations offsetting the profit made during the period.

Net debt
Net debt went up in line with the business cycle during the first half of the financial year when cash is 
mainly consumed in seed purchases from growers.

OUTLOOK
The remainder of the financial period looks promising for heightened seed demand as food security takes centre 
stage in most countries. This is expected to be further enhanced by the preliminary regional weather forecasts 
indicating normal to above normal rainfall.

DIRECTORATE
Messrs N. Armstrong and S Ruwisi retired during the period under review and were replaced by Messrs. R De Wet 
and Ms K. Moswela.

DIVIDENDS
No dividends were declared during the first six months as per Group policy.
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E.M. Kalaote
Secretary

Directors: D E B Long (Chairman), M Nzwere*, F Azanza, A G Barron, R C D Chitengu, R De Wet, P Gowero, 
D Jacquemond, C Kabaghe, J Matorofa*, K Moswela, M S Ndoro, F Savin, P Spadin. 
*Executive

ABRIDGED GROUP STATEMENT OF OTHER COMPREHENSIVE INCOME

1. Corporate information
- Seed Co International Limited is a company which is incorporated and domiciled in Botswana and listed on  
  the Botswana Stock Exchange (BSE) and the Victoria Falls Stock Exchange (VFEX).
- Seed Co International Limited has subsidiaries located in Botswana, Kenya, Malawi, Nigeria, Rwanda,     
  Tanzania and Zambia.
- These financial statements are presented in United States Dollars.       
            
2. Accounting policies          
- The principal accounting policies of the Group has been consistently followed in all material respects from   
 prior year. 
            
3. Basis of preparation          
-The basis of preparation of these financial statements is International Financial Reporting Standards (IFRS).  

            
4. Capital expenditure          
- Capital expenditure for the period was US$656,271 (Sept 2019:US$3,775,255).     
            
5. Commitments for capital expenditure        
- Authorised by directors but not contracted was US$7,216,292 (Sept 2019:US$3,404,041).    
- The capital expenditure will be financed out of the Group's existing cash resources and borrowing facilities.  

            
6. Depreciation           
- Depreciation on property, plant and equipment for the period was US$1,249,366 (Sept 2019:US$1,201,571). 
 
            
7. Contingent liabilities          
- Contigent liabilities amounted to US$165,029 (Sept 2019: nil).      
            
8. Restatement of comparatives*         
Comparative income statements have been restated to reclassify subsidiaries in South Africa and Ghana as 
discontinued operations in line with the decision to dispose controlling stakes in both entities in the current 
financial period.   
            
9. Approval of financial statements         
- These abridged financial statements were approved by the Board on 27 November 2020 and duly signed by   
 the Chairman and Chief Executive Officer on behalf of the Board.      

       
       
       
 D. E. B. Long                M. Nzwere  
 Chairman                 Chief Executive Officer        
       

ABRIDGED GROUP INCOME STATEMENT

Revenue $27.9m EBITDA $6.1m Gearing 63.4%Maize Seed Sales Volumes  

+57.3% +56.6% +434.2%

Unaudited Unaudited Audited 
 half year ended  half year ended full year ended
September 2020 September 2019* March 2020*

US$ US$ US$
Revenue 27,883,838 17,731,561 70,123,717 
Cost of sales (14,788,759) (8,379,456) (35,774,599) 
Gross profit 13,095,079 9,352,105 34,349,118 
Other  income 1,721,120 1,275,216 6,140,707 
Operating expenses (10,112,119) (10,651,451) (26,636,846) 
Operating profit/(loss) 4,704,080 (24,130) 13,852,979 
Net finance cost (1,319,267) (1,414,557) (2,918,831) 
Share of loss from associate and joint venture (382,001) (195,183) (495,947) 
Profit/(loss) before tax 3,002,812 (1,633,870) 10,438,201 
Income tax (expense)/credit (84,482) 89,018 (3,053,958) 
Profit/(loss) for the period from continuing operations 2,918,330 (1,544,852) 7,384,243 
Loss from discontinued operations (401,526) (956,458) (1,313,047) 
Profit/(loss) for the period 2,516,804                  (2,501,310)                 6,071,196                  

Attributable to:
Equity holders of the parent 2,151,778 (2,493,244) 6,195,338 
Non-controlling interest 365,026 (8,066) (124,142) 

2,516,804 (2,501,310)                 6,071,196                  

Earnings per share
Basic earnings per share 0.66 (0.66) 2.86 
Diluted earnings per share 0.66 (0.66) 2.86 

Unaudited Unaudited Audited 
 half year ended  half year ended full year ended
September 2020 September 2019 March 2020

US$ US$ US$

Profit/(loss) for the period 2,516,804 (2,501,310) 6,071,196 

Other comprehensive loss
Net exchange difference on translation of foreign operations (6,833,754) (7,270,550) (16,211,131) 
Share of other comprehensive profit/(loss) of associate and joint venture 45,623 (28,674) (102,990) 
Revaluation, net of deferred tax - - 1,206,757 
Total comprehensive loss for the period, net of tax (4,271,327) (9,800,534)                 (9,036,168)                 

Attributable to:
Equity holders of the parent (4,555,628) (9,792,468) (8,687,395) 
Non-controlling interest 284,301 (8,066) (348,773) 

(4,271,327) (9,800,534)                 (9,036,168)                 
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SEED CO INTERNATIONAL LIMITED
ABRIDGED GROUP UNAUDITED RESULTS
FOR THE HALF YEAR ENDED 30 SEPTEMBER 2020

Unaudited Unaudited Audited 
 half year ended  half year ended full year ended
September 2020 September 2019 March 2020

US$ US$ US$
Operating activities
Operating profit/(loss) from continuing operations 4,704,080 (24,130) 13,852,978 
Operating loss from discontinued operations (576,736) (956,458) (1,565,448) 
Non-cash adjustment to reconcile operating profit to net cash flows 1,545,970 1,170,109 4,191,325 
Working capital movements (10,226,124) (17,616,986) (19,875,507) 
Income tax paid (928,573) (404,977) (1,840,062) 
Net cash flows utilised in operating activities (5,481,383)                 (17,832,442)               (5,236,714) 

Investing activities
Proceeds from sale of property, plant and equipment 85,949 85,161 395,827 
Purchase of property, plant and equipment (656,271) (3,775,255) (7,367,727) 
Proceeds from disposal of associates -  - 6,000 
Investment associate and joint venture (2,374,362) (655,817) (655,817) 
Discontinued operations (26,019) 
Interest received 228,151 138,140 570,637 
Net cash flows utilised in investing activities (2,742,552)                 (4,207,771)                 (7,051,080) 

Financing activities
Dividends paid - (1,251,793) (1,368,376) 
Introduction of equity by non-controlling interest - - 397,604 
Net proceeds from borrowings 5,218,809 13,179,310 5,550,715 
Net repayments of lease liabilities (268,145) - (521,376) 
Interest paid (1,545,705) (1,552,696) (3,416,617) 
Net cash flows generated from financing activities 3,404,959 10,374,821                641,950 

Net decrease in cash and cash equivalents (4,818,976) (11,665,392) (11,645,844) 
Effects of exchange rate changes on cash and cash equivalents (215,312) 225,787 (1,803,632) 
Cash and cash equivalents at beginning of period 11,028,557 24,478,033 24,478,033 
Cash and cash equivalents at end of period 5,994,269                  13,038,428 11,028,557 

Reserves of a
Share Non-distributable Retained disposal  group Non-controlling Total
capital reserves earnings held for sale Total interest equity

US$ US$ US$ US$ US$ US$ US$

As at 1 April 2019 35,848,041 (23,782,173)               69,876,969 - 81,942,837 700,241 82,643,078 
Profit for the period - -                                 6,195,338 - 6,195,338 (124,142) 6,071,196 
Other comprehensive loss - (14,882,733)               - - (14,882,733) (224,631) (15,107,364) 
Total comprehensive loss - (14,882,733)               6,195,338 - (8,687,395) (348,773) (9,036,168) 
Exercise of share options 401,929 (401,929)                    - - - - - 
Share based payments - 393,110                     - - 393,110 - 393,110 
Realisation of revaluation reserve through use - (276,861)                    276,861 - - - - 
Non-controlling equity interest - 210,531                     (507,932) - (297,401) 695,005 397,604 
Dividends paid - -                                 (1,368,376) - (1,368,376) - (1,368,376) 
As at 31 March 2020 36,249,970 (38,740,055)               74,472,860                - 71,982,775                1,046,473 73,029,248                
Profit for the period - -                                 2,151,778                  - 2,151,778                365,026 2,516,804                
Other comprehensive loss - (6,707,406)                 -                                 - (6,707,406)               (80,725) (6,788,131)               
Total comprehensive loss - (6,707,406)                 2,151,778                  - (4,555,628) 284,301 (4,271,327) 
Exercise of share options 162,852 (162,852)                    -                                 - - - - 
Realisation of revaluation reserve through use - (58,534)                      58,534                       - - - - 
Discontinued operations - 412,743                     -                                 (200,687) 212,056 - 212,056 
As at 30 September 2020 36,412,822                (45,256,104)               76,683,172                (200,687)                    67,639,203                1,330,774                  68,969,977                

Attributable to owners of the parent

Unaudited Unaudited Audited 
as at as at as at

September 2020 September 2019 March 2020
US$ US$ US$

ASSETS
Non-current assets 43,965,243 41,515,955 44,754,460 
Inventories and biological assets 28,018,922 30,309,820 19,927,401 
Trade and other receivables 52,908,642 54,231,916 52,001,816 
Cash and cash equivalents 5,994,269 13,038,428 11,028,557 
Assets held for sale 445,848 - - 
Total assets 131,332,924 139,096,119 127,712,234 

EQUITY AND LIABILITIES
Equity 
Stated capital 36,412,822 35,848,041 36,249,970 
Non-distributable reserves (45,256,104) (31,159,832) (38,740,055) 
Retained earnings 76,683,172 66,301,271 74,472,860 
Reserves of a disposal group held for sale (200,687) - - 
Equity attributable to equity holders of the parent 67,639,203 70,989,480 71,982,775 
Non-controlling interests 1,330,774 692,175 1,046,473 
Total equity 68,969,977                71,681,655 73,029,248                

Liabilities
Deferred tax liability 1,902,607 1,749,257 2,102,293 
Borrowings 43,708,297 48,816,328 39,102,227 
Lease liabilities 802,982 - 1,083,956 
Trade, other payables and provisions 15,169,491 16,848,879 12,394,510 
Liabilities directly associated with the assets held for sale 779,570 - - 
Total liabilities 62,362,947                67,414,464 54,682,986 

Total equity and liabilities 131,332,924 139,096,119 127,712,234              

- -


