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ABRIDGED GROUP STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR ENDED 30 JUNE 2022

ABRIDGED STATEMENT OF COMPREHENSIVE INCOME FOR THE HALF YEAR ENDED 30 JUNE 2023 o
Distributable Retalined
Unaudited Unaudited Audited Stated Capital Reserves Earnings Total
& Months & Months % 12 Months
Poon Poan L] PO
o 30.06.23 to 30.08.22 change o 31.12.22
Restated
Po0g Po0g P00n
|Balance at 31 December 2021 BA3G 2200 BRS04 06, 260
Reatated
| Frofit for six months ended 30 June 2022° = = ITE. 15 I8, 715
Ciitver compehendive income for the period - -
Revenue irom conracts Wwith cusbomen®r 1,584 B02 1,207,053 -17% 4112311
Dividends on ordinary shares &1, 569) 191 565)
Costs of goods sokd” (1,454 556) (1,488 T38) {3,650,301)
| G Prafit 130,047 418,315 0% 482010 Balance at 20 June 2022 138 2. 200 BT1.071 B81.407
Cher revenue™ 6,281 8,437 13,836
ABRIDGED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2023
Cher operating income” G936 473 1,868 u Sited Unaudited A
Foreign cumency gains 1,788 3,948 5,432
As at 3000623 As at 300822 %change Asat3112x
Adminisiralive expensas® (8.730) (B B0E) (18,1905
PODD o0 PODD
Distribution and marketing expenses 54 301 £2.064) 111,846
ng Expe i ] i i 1 Restated
Cihar cparating expensas [2.078) (11700 {4, 040)
Share of profil of joinl venlures 1,780 1,658 5,506
Finance income 3,747 3,206 5,005 ARSETE
Finance coats” (10.038) (7. 418) (9,819) Mon current assets
Prafit bafore taxation 69,500 364,879 1% 353,433 Property, plant and squipment™ 34,747 AN 482 LM A0
Taxalon (32 258) (B 1E3) (87,330 Right of Lise of Assels 84,189 75,956 74,974
Prafit for the period attributable to equity holders of the parent ar.242 M. 715 -B7% 286,103 Investments ar ar ar
Cthar comprehanshve income - - - investments in joint ventures 42,018 39,690 42,268
Total comprehensive income for the pericd AT, 242 278,715 A7T% 268,103 Defered tax aasst 405
AE2 5591 4365 365 441,719
Profit befone Baxation is stated after taking info account the following
Current assets
Drapraciation” 18,618 22,072 46,528
nventaries 62 553 45,071 65,338
Stalf costs BE1S 9,044 17 BE0
Trade and otver recaivables 238,124 773,683 #83.243
Tax recebrable 14,725 10,158
Mote:
Forward cxchange contract assel kil 1,262
Accounting Policies
Cash and cash equivalents 548 255 314,138 345,585
The financial statements have been prepared in compliance with the Intermational Financial Reporing Standards {IFRS) issued by the International A54, 538 1,137 B85 915,582
Accounting Standards Board ('TASE), interpretations issued by the Intemational Financial Reponing Interpretabons Committee of the 1ASE and the Total Assets 1,317,527 1,574,260 A6% 1,357,301
requirements of the Companies Act of Botswana (CAP 42:01) ——
The group’s 2022 interim financial results were restated due to comection of prior period errors. The restated figures have been marked with Asterisk® EGUITY AND LIABILITIES
Duwring the 2022 financial year, in order ko achieve clearer distinction bebagen revenue from trading activities and those from other sources, the Equity
Group and Company ré-presented revenus (previously presented as a single line item in the Staternent of Frofit or Loss and Other Stated capial 8138 8,138 8138
Comprehensive Incoma) as bvo separate line items, The Revenus from contracts with customers and Other revenue figures are marked with Double
Asiarisk™ Hon distributable resarves 2,200 2,200 2,200
Ratained aamings® 773,226 ET1.071 837,903
SUPPLEMENTARY GROUP STATEMENT OF COMPREHENSIVE INCOME FOR THE HALF YEAR ENDED 30 JUNE 2023 T3, 562 BA1,407 848,241
Replacement cost results Unaudited Unaudited Audited
& Months & Months % 12 Months Man current lablities
b 30.06.23 to 30.06.22 change o 31.12.22 Daeferred tax liablities® 1,585 4,208
Po0g Po0g P00n Leads liabilfes 8,031 9,604 BO,550
Reatated Provisions® 35,573 48,217 35573
131,289 132,267 116,123
Historical cost net profit* av.242 276,715 266,103 Current Liabdlithes
Leaa: Irventony effects 13,368 238 BE6 162,061 Trade and other payables 257,013 502,362 365 650
Irrveniony profitailoases) 17,140 306,239 207,770 Tax payabie 48,645
Taxalion ) 22% [3771) (&7,373) (45, 708) Lsase liabiites 1,150 2 88T 2,289
Ruplacament cost nat profi 23,673 ar Bag 3T% 104,042 Devidend payable 103,327 1,575 23,584
——
Farward exchangs coniract kabsdity 1,187 5,106
Shares in isses 158,722 2 158,722 2 150,722 220 402 BTE 560,585 62,537
Historical cost eamings per share [thebe)” 233 1732 1886, 5
Replacement Cosl eamings per shane (thabe)* 14.9 237 651 Total Liabllities 533 965 B2 A5 503, D&
Dividend per shane paid and provided [thebe) ¥ 573 .5
Historkcal cost dividend cover 0.4 an 23 Total Equity and Liabiities 1, 317527 1,574,280 -16% 1,357,301
Replacernant cosl dividend oover 02 0.4 0.9
ABRIDGED STATEMENT OF CASH FLOWS FOR THE HALF YEAR ENDED 30 JUNE 2023 |
Unaudited Unaudited Audited
ABRIDGED GROUP STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR ENDED 30 JUNE 2023 & Montt B Mo “% 12 Menths
Distributabile Retained to 30.06.23 to 30.06.22 change to 31,1222
Stated Capital Reserves Eamings Taotal Res
P00 P00 P00 PO00
Balance at 31 December 2022 8,136 2,200 837,903 243,240 Med cashifiow from operations” 83,001 4250113 395267
Profit for sk mantha ended 30 June 2023 37242 37,242 Morvermeant in working capital 197,824 (241280 {103, 710)
Cthesr comprehensiee income Tor the period Tanalion paid 120,634} 150,740} 1105,970)
Dividends on ordinary shares {101,579 [(101,919) Cash flow available from operations 262,181 123,883 184,587
Balance at 30 June 2023 5,138 .300 773,226 783,562 Dividend pakd 1£2.569) 191,559) #1,553)
Met cash flows from operating activities 230823 32324 03,032
Net cash fiows used in investing activities (31,356) (7.457) (36.711)
Mel cash fiows wed in fnancing activities (5437 (4, 574) {4,955
Met increase in cash and cash equivalents 202837 20,253 51,323
et foreign exchange difarences (118} (230} 101
Cash and Cash equivalents at the beginning of the period 345 BB6 264163 4,163
Cash and Cash equivalents at the end of the peried 548,205 314,138 5% 345 588
—— e

SEGMENTAL REPORTING FOR THE HALF YEAR ENDED 30 JUNE 2023

Operating segments
2023
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Profil before Laxation
Taamon

Med prafit for the pariod
Tolal asasta

Total liabities

Revenues®

Profit before taxation”
Taxabion

Net profit for the penod
Tolal assets®

Tolal liabibes™

Executive Comments

All our service stations, with the exception of one
site which was closed for remedial works, were
able to operate without any stockouts during the
pericd. We did nofice a decline in the demand
of petreleum products during the half year which
affected the soles volumes.

Economic Outlook

Real GDP grewth was 5.4% for the first quarter
and this was a slight decline from 5.8% for the
same period in 2022, This increase was driven
mainly by the growth in the mining sector with
diamends in particular. All sectors experienced
growth during the period with agriculture experi-
encing the slowest growth, There wos a marked
increase in tourist activity during the period owing
to the relaxation of internaficnal frovel resiriclions,
The Russio/Ukraine conflict has continved and will
affect the global economic outlock.

Inflatien dropped to 4.6% in June 2023 and was
within the Bank of Botswana targel range. This was
mainly due to the reduction in fuel prices that have
a significant confribution to ranspertation costs. |t
is expected that inflation will rise towards the end
of 2023 albeit within the target range.

Industry Issves

Crude oil prices steadily declined during the pe-
ricd under review resulting in significant inventory
effects losses accruing during the period. Losses
accruing during the period, however, created a
posifive impact on working copital. There wos o
Memorandum of Agreement that was entered into
between the Department of Energy ond the Bo-
tswana Unified Revenue Service for the collection
of levies which include Maticnal Petraleum Fund
levy, Road Fund levy and Security of Supply Mar-
gin levy. This initiative should ensure seamless col-
lection of the levies at the barder points when fuel

enters the country.

Financial Performance
Met Profit Before Tax decreased by B1% during
the pericd under review compared o the previous

Petrochemical Property
Activities Letting Consolidated
P00 FO00 PO0D
1,584,602 1,584,602
&7, 710 1,780 5,500
{32,258} = {32,258}
35452 1,780 37 242
1,275,509 42.018 1.7 527
533,965 533,965

Patrochemical Property
Activities Lotting  Consolidated
PO0D P00 Fo00

Restated
1.907 053 1,807 053
363,181 1,688 364,879
{88,163} {88,163}
278,017 1688 276,715
1,534 3T0 5,850 1.574 260
692 853 - 692,853

year. This was mainly as a result of the significant  Conclusion

decrease in global crude oil prices and lower dis-
posable incomes caused by high food and con-
sumable prices. The replocement cost net profit
declined by 37% for the period under review and
the comparative period. The slale receivable from
Geovernment was P& millien as at 30 June 2023
compared to P537 million as at 30 June 2022,
Earnings per shore decreased frem 173.2 thebe
per share during the same period in 2022 1o 23.3
thebe per share for the period under review.

Operating Review

The performance of the retail sales channel of the
business declined by 7% in comparison fo the
same periad in 2022 due to a general reduction in
disposable income caused by high foed and con-
sumable prices. There was one new retail outlet
that were streamed in this peried in Lobatse and
we expect that there will be two new o indusiry
service stafions before the end of the year. Thisis in
line with our strategic intent fo leverage on a sirong
retall position. It is expected that the performance
of this sales channel will impreve for the remainder
of the year.

The commercial sales channel declined by 44%
compared fo the previous year. This performance
was mainly aftributable to the reduction in the sup-
ply to parastatals and other government enfities
that have a requirement to procure their fuel prod-
wets from 100% citizen owned companies.

The lubricants sales chonnel performance waos be-
low 2022 due to challenges in the rising costs of
base cils and additives. These increases in the cost
of goods sold affected margins negafively. It is ex-
pected that this performance will recover during
the second half of the year.

The company achieved an outstanding level of
Health, Safety, Environment and GQuality perfor-
mance with no injuries and no loss of primary con-
tainment or confaminalions, which are crifical KPls,
recorded in the pericd under review.

The Directors of the company acknowledge the
contribution of the management, staff, valued cus-
tomers, shareholders and all other stokeholders for
the support toward the success of Engen Botswana
Limited during the first half of 2023,

By order of the Board

Dr. S Ndzinge
(Chairman)

B

B F Sameke
(Acting Managing Director)
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Declaration of Interim Dividend

Mofice is hereby given that an interim gross divi-
dend of 162.0 thebe per share in respect of the
half year ended 30 June 2023 has been declared
payable to ordinary shareholders registered in the
books of the Group at the close of business on 20
October 2023 with an ex-dividend dote of 18 Oc
teber 2023,

In compliance with the requirements of the Income
Tax Act, withholding tox ot the rate of 10% will be
deducted by the company from all dividends.
Dividend cheques and transfers will be dispalched
by the Transfer Secretaries on or about 26 Oclober
2023. A shareholder whe requires the company
to make any changes regarding the payment of
their dividend must lodge o written request with
the Transfer Secrefaries on or before 23 October
2023.
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