
1. Operational Overview
The company holds a well-diversified investment portfolio with a strong cash generating ability, resulting in the 
consistent delivery of solid financial and operational results. The industrial sector has proved to be resilient over the past 
12 months with the demand for warehousing space continuing to be strong. On the back of the quality assets that the 
company holds, the portfolio has enjoyed remarkably high occupancies of 99% over the past 12 months.

The ability of the company to negotiate long term leases and maintain the weighted average lease expiry at 3.2 years as 
well as average annual escalation rates at 6.7% in an economy which is yet to return to the robust growth of years gone 
by, is a testimony to the quality of LLR’s assets. 

The investment portfolio value now stands at P1.2 billion which is a 22% increase from the prior year’s P1.0 billion. The 
growth is primarily driven by the acquisition of a 32.79% stake in JTTM Properties (Proprietary) Limited (JTTM). JTTM is 
the sole owner of Rail Park Mall, a 32,000sqm prime commuter mall situated in the heart of the Gaborone bus and taxi 
terminus.

2. Financial Performance
The Company continued to deliver exceptional results during the period under review. Revenue increased by 5% year-
on-year to close at P108m, from the prior year’s figure of P103m. This growth was on the back of average annual lease 
escalations of 6.7%, supported by extremely low vacancy rates of less than 1%. There was a significant improvement in 
collection rates which exceeded 100% of the total monthly rentals billed, resulting in the credit loss allowances during 
the year being 35% lower than the prior year figure of P3m.

The improved rental collections and cash management led to higher cash reserves which were invested in various fixed 
deposits and money market instruments, hence the significant growth in finance income.

The acquisition of Rail Park Mall has substantially boosted the share of profit from associates as the investment which 
was acquired for P152m in December 2021 showed a 13% growth in value to close at P171m by year end. The acquisition 
was fully financed through a long-term loan facility, hence the 41% increase in finance costs from P15m in the prior year 
to P21m.

The improved trading conditions experienced during the year, coupled with lower vacancy rates, have seen the fair value 
gains of the investment property increasing significantly from P8m in the prior year to P25m for the year ended 30 June 
2022, contributing to the growth in the value investment portfolio which now stands at P1.2bn.

Items highlighted above have led to an impressive growth in profit before tax of P45m (71%) to close at P109m for the 
period under review. 

During the 2022 financial year, the share price performance has been pleasing. Having opened the financial year at P2.32 
per share, it appreciated by 29% to close at P3.00 per share. The Company has historically traded at a discount to net 
asset value, but is now trading at net asset value. Net asset value as at 30 June 2022 amounted to P846m, a growth 
of 8% from the prior year’s value of P788m.

3.  Distribution     
Unit holders are advised that the Board of Directors declared a final distribution of 10.03 thebe per linked unit on 23 June 
2022 in respect of the financial year ended 30 June 2022, comprising of a dividend of 0.05 thebe and debenture interest 
of 9.98 thebe per linked unit. 

This brought the total distribution declared for the year 2021/22 financial year to P51,548,000 (being a dividend of 0.10 
thebe per share and interest of 18.31 thebe per linked unit). 

The declared distribution was paid to linked unit holders registered in the books of the Company at the close of business 
on 15 July 2022. The ex-div date was 13 July 2022. The Transfer Secretary executed the distribution on 26 July 2022. 
In line with the requirements of the Botswana Income Tax Act (CAP 52.01), withholding tax at the applicable rate was 
deducted by the Company from interest paid to unit holders unless they were specifically exempted.

Year to June 2022 2021

Linked units in issue      280m 280m

Earnings per linked unit             39.34 Thebe 23.38 Thebe

4.  Investment Portfolio Information

5. Basis of Presentation and Accounting Policies 
The summarised financial results have been prepared by applying the recognition and measurement criteria in accordance 
with the International Financial Reporting Standards (“IFRS”) and interpretations issued by the IFRICS Interpretations 
Committee. In the preparation of the financial results, the Company has applied key assumptions concerning the future 
and other inherent uncertainties in recording various assets and liabilities. These assumptions were applied consistently 
to the financial results for the year ended 30 June 2022. The assumptions are subject to ongoing review and amendment

Grant Thornton, Letlole La Rona Limited’s  independent auditors, have audited the consolidated financial statements 
of Letlole La Rona Limited from which the summarised consolidated financial statements have been derived, and 
have expressed an unmodified and unqualified audit opinion on the consolidated financial statements. This results 
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2022 
 AUDITED    AUDITED 
BWP Jun-2022  Jun-2021

Continuing Operations   
Revenue	 107,911,653   102,865,916	
Contractual	revenue	 105,521,421			 	97,909,463	
Straight	line	lease	rental	adjustment	 (1,062,042	)	 2,344,792	
Operating	Cost	recoveries	 	3,452,274			 	2,611,661	
Other	income	 362,426			 	634,607	
Movement	in	credit	loss	allowances	 	(1,963,290	)	 (3,011,736	)
Other	non	operating	gains	 	393,837			 	212,329			
Property	related	expenses	 	(10,194,485	)	 (10,573,643	)
Administrative	expenses	 	(23,781,971	)	 (24,599,869	)
Operating Profit 72,728,170    65,527,604 
Finance	Income	 8,347,962			 	2,347,319	
Finance	costs	 	(21,318,596	)	 (15,232,305	)
Share	of	profit	from	equity	accounted	investment	 	23,880,957			 	2,978,328	
Profit before fair value adjustment 83,638,495    55,620,946 
Fair	value	adjustment	of	investment	properties	 25,073,757			 	7,731,845	
As	per	valuation	 	24,011,715			 	10,076,638	
Straight	line	lease	adjustment	 1,062,042			 	(2,344,792	)
Profit before tax  108,712,250    63,352,791 
Taxation	 	(9,837,958	)	 	(8,780,725	)
Profit from continuing operations  98,874,292    54,572,066 
Profit	from	discountinued	operation	 	-				 256,085	
Total Comprehensive Income for the year 98,874,292    54,828,151 
	 	 	 	
Number	of	linked	units	in	issue	at	end	of	the	year	 280,000,000			 280,000,000	
	 	 	 	
Weighted	average	number	of	linked	units	in	issue	 280,000,000			 280,000,000

Earnings per linked unit (Thebe) 39.34  23.38 
Earnings	per	linked	unit	is	calculated	based	on	the	average	number	of	linked	units	in	issue	
and	total	comprehensive	income	for	the	year,	adjusted	by	the	taxation	on	debenture	
interest	credited	to	the	statement	of	changes	in	equity	of:	 110,153,252	 	 65,464,270	 	
		 	 		
Distribution per linked unit (Thebe) 	 18.41    17.37 
Dividends	per	linked	unit	(Thebe)	 0.10			 	0.10	
Debenture	interest	per	linked	unit	(Thebe)	 18.31			 	17.27	

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2022  
 AUDITED    AUDITED 
 Jun-2022  Jun-2021
BWP

Cash flows from operating activities    
Profit before taxation  108,712,250    63,352,791 
Profit/(loss) before taxation from discontinued operations  -     256,085 
     
Adjustments for:    
Depreciation expense 1,433,759    1,049,598 
Profit on sale of investment property  -     (210,000 )
Profit on sale of property, plant & equipment  26,108    (2,329 )
Share of profit from equity accounted investment (23,880,957 )  (2,978,328 )
Finance Income  (8,347,962 )  (2,347,319 )
Finance costs 21,318,596    15,232,305 
Fair value adjustment of investment properties  (25,073,757 )  (7,731,845 )
Movement in credit loss allowances  1,963,290    3,011,736 
Movements in operating lease assets   1,062,042    (2,314,186)
Operating income before working capital changes 77,213,368    67,318,508 
    
Working capital changes    
Decrease in trade and other receivables  (2,927,335 )  (199,983 )
Increase/(decrease) in trade and other payables 8,959,754    4,997,015 
Taxation paid (297,570 )  (214,442 )
Net cash generated from operating activities  82,948,218    71,901,097   
   
Cash flows (used in)/from investing activities    
Additions to investment properties (19,592,286 )  (65,993,969 )
Acquisition of Investment in Associate (153,938,581 )  -   
Distribution From Associate  2,904,420    3,800,000 
Other Receivable  (26,620,370 ) - 
Finance income  8,347,962    2,347,319 
Acquisition of property, plant & equipment (444,327 )  (176,109 )
Proceeds on sale of property, plant & equipment -     6,987 
Proceeds on sale of investment property -    7,700,000 
Net cash used in investing activities  (189,343,182 )  (52,315,772 )
	 	 	 	
Cash flows used in financing activities 	 	 	
Repayment	of	borrowings	 (3,625,214	)	 	(2,527,601	)
New	Borrowings	 	247,469,946				 -			
Finance	costs	 (21,318,596	)	 	(15,232,305	)
Payment	of	lease	liability	 (640,573	)	 	(542,062	)
Dividends	and	Debenture	interest	paid	 (49,956,760	)	 	(47,134,432	)
Net cash used in financing activities  171,928,803    (65,436,400 )
	 	 	 	
Net increase in cash and cash equivalents 65,533,839    (45,851,076 )
Cash	and	cash	equivalents	at	beginning	of	the	year	 	76,739,821			 	122,590,894	

Cash and cash equivalents at end of the year 142,273,660    76,739,821 
	 	
	

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022 
 AUDITED    AUDITED 
 Jun-2022  Jun-2021
BWP 	 	

ASSETS    
Non-current assets    
Investment properties  1,003,397,520    958,731,477 
Property, plant & equipment  1,143,274    1,290,927 
Right of Use Asset  703,540    1,415,915 
Investment in Associate  217,086,735    42,171,622 
Investments at fair value  6,250,000    6,250,000 
Operating lease asset  20,552,481    21,614,523 
Deferred tax  12,271,077    11,858,968 
Deferred taxation recoverable - related party  3,302,144    4,698,769 
Other Receivable  26,620,370   - 

Total Non- Current Assets   1,291,327,141    1,048,032,201 		
	 	
Current assets	 	 	 	
Trade	and	other	receivables	 7,179,720			 	6,215,675	
Taxation	receivable	 1,911,591			 	1,614,021	
Cash	and	cash	equivalents	 	142,273,660			 76,739,821
	 151,364,971    84,569,517	
	 	 	 	
	  1,442,692,112    1,132,601,718 
EQUITY AND LIABILITIES    
Capital and reserves	 	 	 	
Stated	capital	 2,718,884			 	2,718,884	
Debentures-Linked	units	 	405,113,547			 	405,113,547	
Retained	income	 	438,752,105			 	380,146,859	
Total equity and liabilities   846,584,536    787,979,290   
	 	
Liabilities    
Non-current liabilities	 	 	 	
Long	term	borrowings	 	471,257,982			 	228,661,072	
Lease	Liability	 	126,200			 	717,770	
Deferred	taxation	 63,116,473			 	65,541,990	
Total non- current liabilities  534,500,655    294,920,832 		
	 	
Current liabilities	 	 	 	
Trade	and	other	payables	 27,940,731			 	18,980,977	
Current	portion	of	the	borrowings	 4,860,172			 	3,612,350	
Current	portion	Lease	Liability	 722,018			 	615,509	
Debenture	interest	and	dividend	Payable	 	28,084,000			 	26,492,760	
Total current liabilities   61,606,921    49,701,596 
Total equity and liabilities 1,442,692,112    1,132,601,718 

STATEMENT OF CHANGES IN EQUITY    
FOR THE YEAR ENDED 30 JUNE 2022     
 Stated  Debentures   Retained  Total
 capital    earnings  equity
BWP        

Balance at  30 June 2020  2,718,884    405,113,547    363,308,582   771,141,013 
Total comprehensive income    
for the year  -     -     54,828,151   54,828,151 
Dividends declared  -     -     (280,000 )  (280,000 )
Debenture interest declared  -     -     (48,345,992 )  (48,345,992 )
Taxation attributable to debenture interest  -     -     10,636,118   10,636,118 
Balance at  30 June 2021  2,718,884    405,113,547    380,146,859   787,979,290 
    
Profit for the year  -     -     98,874,292   98,874,292 
Dividends declared  -     -     (280,000 )  (280,000 )
Debenture interest declared  -     -     (51,268,000 )  (51,268,000 )
Taxation attributable to debenture interest paid  -     -     11,278,960   11,278,960 
Balance at 30 June 2022  2,718,884    405,113,547    438,752,105   846,584,536 
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SEGMENTAL STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 2022 - AUDITED

Segment	revenue	 -	 	 	24,846,145			 	-				 	78,624,087				 4,441,421		  107,911,653	
Other	income	 148,430			 24,859			 	39,955				 101,878			 	47,304		 	362,426	
Movement	in	credit	loss	allowance	 (1,963,290	)	 	-				 	-				 	-				 	-				 	(1,963,290 )
Other	non-operating	gains	 	393,837							 	-				 	-				 	-				 	-		 393,837
Property	related	expenses	 	(1,321,678	)	 (2,588,279	)	 -				 	(5,146,381	)		 (1,138,146	)		 (10,194,485 )
Administrative	expenses	 (23,230,802	)		 (165,237	)	 -				 	(311,842	)		 (74,090	)		 (23,781,971 )
Operating profit (25,973,504 )  22,117,487    39,955    73,267,742    3,276,490   72,728,170 
Finance	income	 8,347,962							 	-				 	-				 	-				 	-		 8,347,962
Finance	costs	 	(9,003,025	)		 (10,265,412	)	 -				 	(2,050,159	)	 -				 	(21,318,596 )
Share	of	profit	from	equity	accounted	investment	 23,880,957							 	-				 	-				 	-				 -		 	23,880,957 
Fair	value	gain	on	investment	property	net	of	
adjustment	resulting	from	straight	lining			 	-			 1,994,836			 4,000				 23,142,123				 (67,201	)		 25,073,757 
Tax	expense	 (9,837,958	)	 -				 	-				 	-				 	-				 	(9,837,958 )
Profit from continuing operations (12,585,567 )  13,846,911    43,955   94,359,705    3,209,289   98,874,292 
Discontinued operations       
Profit	from	discontinued	operations	 	-				 	-				 	-				 	-				 	-				 	-			
Profit for the year (12,585,567 )  13,846,911    43,955    94,359,705    3,209,289    98,874,292 		
	 	 	
	 	 	 			 	 	

	 	 	 	 	 	 	
SEGMENTAL STATEMENT OF COMPREHENSIVE INCOME       
FOR THE YEAR ENDED 30 JUNE 2021 - AUDITED	 	 	 	 	 	 	
	 	 	 	 	 	 	
Segment	revenue	 	-				 	24,875,555				 -				 	73,460,754				 4,529,608		 102,865,916	
Other	income	 		168,074				 -				 	-				 	323,988				 142,545		  634,607		
Movement	in	Credit	loss	allowances	 	(3,011,736	)	 	-				 	-				 	-				 	-				 	(3,011,736 )
Impairment	loss	on	investment	properties	 	2,329							 	-				 			 210,000			 	-				  212,329 
Property	related	expenses	 	-				 	(2,572,579	)	 	-				 	(6,776,396	)	 	(1,224,667	)	  (10,573,643 )
Administrative	expenses	 (24,183,213	)	 	(108,501	)	 	-				 	(266,665	)	 	(41,489	)	 	(24,599,869 )
Operating profit  (27,024,546 )  22,194,474    -     66,951,680    3,405,997   65,527,604 
Finance	income	 	2,347,319				 -			 	-				 	-				 -		 	2,347,319 
Finance	costs	 	(1,994,984	)	 	(11,175,616	)	 	-				 	(2,061,705	)	 	-		 	(15,232,305 )
Share	of	profit	from	equity	accounted	investment	 	2,978,328						 -				 	-				 -				 	-		 2,978,328 
Fair	value	gain	on	investment	property	net	of	
adjustment	resulting	from	straight	lining	 	-				 (693,050	)	 	-				 	9,524,167			 	(1,099,272	)	 	7,731,845 
Tax	expense	 	(8,780,725	)	 	-				 	-				 	-				 -				  (8,780,725 )
Profit from continuing operations  (32,474,608 )  10,325,807    -     74,414,143    2,306,726   54,572,067 
Discontinued operations	 	 	 	 	 	 	
Profit	from	discontinued	operations	 	-							 	-				 -	 	 	256,085				 -				  256,085	
Profit for the year (32,474,608 )  10,325,807    -     74,670,228    2,306,726     54,828,151 		
	 	 	 	 	

SEGMENTAL STATEMENT OF FINANCIAL POSITION       
AS AT 30 JUNE 2022 - AUDITED 
	 	 	 	 	 	 	

Investment	Property	including	operating	lease	asset	 	-				 252,400,000			 	7,590,000				 716,760,001				 47,200,000			1,023,950,001	
Other	assets		 		410,408,356				 	683,707				 -				 7,441,165			 	208,884		 	418,742,111 
Total Assets 410,408,356     253,083,707    7,590,000    724,201,165    47,408,884     1,442,692,112 		
	 	 	 	 	 	 	 	 	
AS AT 30 JUNE 2021 - AUDITED 	 	 	 	 	 	 	
Investment	Property	including	operating	lease	asset	 -				 248,450,000				 7,586,000				 677,110,000				 47,200,000		 	980,346,000	
Other	assets		 138,648,925				 1,939,081																						 -				 11,510,628				 157,084		 	152,255,718	
Total Assets  138,648,925    250,389,081    7,586,000    688,620,628    47,357,084     1,132,601,718 

Operating profit Profit before Tax Investment Portfolio Net asset value Distribution SHARE PRICE CLOSED 
AT P3.00/UNIT

5% 11% 71% 22% 8% 6%

Registration Number- BW00001394482 Directors: O Keabetswe (Interim Chairman) |B. Knight |M. Maphane |D. Borthwick |G. Pearson | K. Balosang

announcement  has further been reviewed by the Company’s auditors. The audit opinion will be made available for inspection 
at the Company’s registered office.

6. Future Outlook
We are delighted to inform you that the Company has recently launched its newly refined “Go-To-Africa” Strategy. This strategy 
clearly defines the strategic direction of LLR and seeks growth in the best interest of the Company and its stakeholders. The 
new strategy seeks to optimize and diversify the Company’s portfolio, drive growth of the balance sheet, enhance stakeholder 
value and sustain investor returns.

With that, our revised mission was developed, being “To integrate our Basket of Wealth into the African Economy, through value 
enhancing Real Estate Investments which unlock superior returns for our shareholders, whilst connecting and empowering 
communities.”  

The above speaks to the core of what we intend to do over our five-year strategic period, 1 July 2022 to 30 June 2027.

Being a Botswana company, we remain committed and focused on optimizing and expanding our Botswana Portfolio as well 
as seeking opportunities to grow into the rest of Africa which, given the scale of potential transactions, has the potential to be 
value accretive to our stakeholders.

In the short-term, we will also be embarking on environmental initiatives that will reduce our carbon footprint; these will include 
the implementation of solar power at our key strategic assets as well as retrofitting of lower energy consumption LED lights 
across the portfolio.

We are extremely excited by the solid platform the Company has built over the past 12 years that has positioned it to be able to 
expand and diversify its Portfolio through making yield-enhancing and impact-driven investments.

7. Governance
The Board of Directors recognize the need to conduct the business of the company with integrity and in accordance with generally 
accepted practices and endorses the internationally accepted principles of Corporate Governance and public responsibility.

8. Events after the Reporting Period
We are pleased to inform you that after year end, on the 13th of July 2022, the Company executed on its “Go-to-Africa” strategy 
by acquiring a 30% equity stake in an industrial property in Nairobi, Kenya through Orbit Africa Logistics (‘OAL’), a special 
purpose vehicle incorporated in Mauritius for a consideration of USD 7m.

This investment is expected to improve the fundamentals of the investment portfolio as the property is leased out to a well-
established tenant on a 25-year triple net lease and will afford the company USD income. The investment is expected to be 
value accretive to the stakeholders.

9. Board and Management Changes
The Board is pleased to announce the appointment of Messers Khuto Balosang, Donald Borthwick, Mooketsi Maphane and 
Gregory Pearson to the Board, effective 14 December 2021. The Board has also been led by Mr. Oteng Keabetswe, on an interim 
basis, effective 14 December 2021. 

Mr Khuto Balosang, who was also appointed as the Company’s Lead Independent Director in January 2022, is a graduate in 
Management Information Systems with a specialization in Information Systems and Quantitative Analysis from the University 
of Nebraska at Omaha. He is a business technology management professional with core competencies in Performance 
Management, Business Intelligence, Management Consulting, and IT Management. He has over 20 years’ experience, primarily in 
IT Management and exclusively in delivering business solutions that improve performance. Prior to establishing a management 
consulting business, Mr Balosang worked in various senior positions at Debswana Diamond Company, being promoted to Group 
Systems Manager; a role with strategic leadership, coordination, and implementation of key solutions in the Group. 

Mr Donald Borthwick, is a Chartered Accountant and holds a B Comm Hons degree in Financial Management. He is the owner 
and a director of Hodari Africa Proprietary Limited, a company specializing in property development, property investment and 
project management. Hodari Africa develops industrial, commercial, retail, and residential properties in South Africa and Africa 
both for on-sale to institutions and to retain as investments. 

Mr. Mooketsi Maphane, who currently serves as Human Resources Director at The Botswana Medicines Regulatory Authority 
(BoMRA) holds a Master of Science in Industrial and Organizational Psychology from Springfield College in the USA, as well as a 
Bachelor of Arts in Psychology (Cum Laude) from the Hawaii Pacific University in the USA and is registered with the Botswana 
Health Professional Council.

Mr Gregory Pearson holds a degree in Business Management from Kingston University in the United Kingdom and is a member 
of the Chartered Management Institute. He is a founding member and CEO of Gateway Real Estate Africa (“GREA”), a specialist 
real estate developer operating across eleven African countries, where he is responsible for the overall strategic direction 
and leadership of GREA to meet its profitability growth plan and commitments to shareholders by identifying sustainable 
development opportunities on the African continent that deliver increased returns. His experience stems from real estate 
development and construction, and he has completed developments in over 40 African countries as well as in most of Europe.

The Board is confident that their appointments to the Board will not only accelerate the Company’s strategy but will further 
enhance the governance and fiduciary oversight capabilities of the Board considerably.

The Company bid farewell to Ms. Onthatile Tiny Ogotseng, Ms. Mmametsi Setlhare and Mr Sedireng Serumola who resigned 
as independent non-executive directors of the Company effective the 3rd of December 2021.

Further, at the Annual General Meeting of the Company held on 14 December 2021, Mr. Frederick Selolwane, retired from the 
Board of Directors of the Company and elected not to offer himself for re-election. The Company is grateful for the outgoing 
directors for their contribution to the Board during their tenure in reinforcing good corporate governance and steadying the ship 
following the retirements of the founding members of the Board of Directors in 2020. 

The Board expresses its heartfelt appreciation to the outgoing Chairman of the Board for his stewardship and strategic 
contributions during his tenure. Under his leadership, the Board set the tone from the top, instilling an ethical foundation in the 
organization, and acting in the best interest of the Company. 

Ms. Kamogelo Mowaneng has been appointed the Chief Executive Officer (CEO) of the Company effective 01 February 2022, 
having previously served in an acting CEO position since August 2020. Ms. Mowaneng serves as the first female appointed in 
this position in the Company.

Ms. Mowaneng is a qualified Chartered Accountant registered with the South African Institute of Chartered Accountants, CA (SA) 
and a Fellow Certified Professional Accountant registered with the Botswana Institute of Chartered Accountants, FCPA (BICA). 
She holds a Bachelor of Business Science Degree with Finance Honours from the University of Cape Town, South Africa.

In April 2022, the Board further appointed Mr. Pulafela Isaacs as the Company’s Chief Financial Officer. Mr Isaacs is a 
qualified Chartered Accountant registered with the Chartered Institute of Management Accountants, CIMA, and an Associate 
Certified Professional Accountant registered with the Botswana Institute of Chartered Accountants, BICA. He holds a Bachelor 
of  Finance Degree from the University of Botswana and completed a Management Development Programme with the 
University of Stellenbosch.

The Board is confident that under the leadership of the current Board and Management, the Company will be able to deliver 
on its Go-To-Africa strategy which seeks to optimize and diversify the Company’s portfolio, drive growth of the balance sheet, 
enhance stakeholder value and sustain investor returns.

By Order of the Board     

 
 
O Keabetswe                 K Mowaneng          
Interim Chairperson     Chief Executive Officer      
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