
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2021  AUDITED   AUDITED 
Jun-2021  Jun-2020

Continuing Operations P P
Revenue  102,865,916   81,155,468 
Contractual revenue  97,909,463   77,517,804 
Straight line lease rental adjustment  2,344,792   1,475,841 
Operating Cost recoveries  2,611,661   2,161,823 
Other income  634,607   3,577,190 
Movement in credit loss allowances  (3,011,736)  (3,311,256)
Other non operating gains  212,329   -   
Impairment loss on investment property  -    (3,741,907)
Property related expenses  (10,573,643)  (7,077,400)
Administrative expenses  (24,599,869)  (22,652,529)
Operating Profit  65,527,604   47,949,566 
Finance Income  2,347,319   7,614,790 
Finance costs  (15,232,305)  (16,449,873)
Share of profit from equity accounted investment  2,978,328   5,773,534 
Profit before fair value adjustment  55,620,946   44,888,017 
Fair value adjustment of investment properties  7,731,845   33,309,781 
As per valuation  10,076,638   34,785,622 
Straight line lease adjustment  (2,344,792)  (1,475,841)
Profit before tax  63,352,791   78,197,798 
Taxation  (8,780,725)  (17,635,063)
Profit from continuing operations  54,572,066   60,562,735 
Profit from discontinued operations  256,085   1,788,098 
Total Comprehensive Income for the year  54,828,151   62,350,833 

Number of linked units in issue at end of the year 280,000,000   280,000,000 

Weighted average number of linked units in issue 280,000,000   280,000,000 

Earnings per linked unit (thebe) 23.38 25.79

2. Financial Performance

The Company continues to perform exceptionally well  under the current economic climate, with revenue amounting to P102.9 million translating into a growth of 27% from the prior year’s P81.2 
million. The improved revenue is mainly due to the performance of the 6 industrial properties which were acquired at the tail end of the prior year as well as the average annual lease escalations 
which have been maintained at 7%. In the prior year, the Company had one of its warehouses burn down and suffered an impairment loss of P3.7 million thus depressing the operating profit. The 
current year operating profit now stands at P65.5 million from the prior year figure of P47.9 million.  Profit before fair value adjustments amounted to P55.6 million, a 24% growth from the prior 
year P44.9 million.

Due to the impact of the Covid-19 pandemic, the revaluation gains of investment property were moderate, amounting to P7.7 million when compared to the prior year figure of P33.9 million. The above 
led the profit before tax to close at P63.4 million which is a 19% decline from the prior year P78.2 million. The Company’s cash position remains strong as the decline in profit is due to lower revaluation 
gains which do not have an impact on the cash position.  The investment portfolio now stands at P1.0 billion which is a 7% growth from the prior year’s value of P961.0 million. The above has resulted 
in a growth in net asset value of 2% (P16.9 million) to P788.0 million.

The measures put in place to combat the spread of the Covid-19 pandemic, namely, the national lockdowns that took place in April-May 2020 and the two-week Greater Gaborone lockdown that 
happened in August 2020 resulted in an increase in arrears as rental collection rates dropped from the usual 99% to as low as 61%. More robust collection efforts have been implemented and we 
have seen this bear fruit as since October 2020, there has been a significant improvement in rental recoveries as collection rates averaged 110% which is effectively a collection of amounts billed plus 
arrears.  Focus remains on collecting outstanding rentals and thus increasing stakeholder value.

3. Distribution

Unit holders are advised that the Board of Directors declared a final distribution of 9.462 thebe per linked unit on 24 June 2021 in respect of the financial year ended 30 June 2021, comprising of a 
dividend of 0.05 thebe and debenture interest of 9.4117 thebe per linked unit.  This brought the total distribution declared for the year 2020/21 financial year to P48,625,992 (being a dividend of 10 
thebe per share and interest of 17.27 thebe per linked unit). The declared distribution was paid to linked unit holders registered in the books of the Company at the close of business on 15 July 2021. 
The ex-div date was 17 July 2021. The Transfer Secretary executed the distribution on 26 July 2021. In line with the requirements of the Botswana Income Tax Act (CAP 52.01), withholding tax at the 
applicable rate was deducted by the Company from interest paid to unit holders unless they were specifically exempted.

Year to June 2021 2020
Linked units in issue      280m 280m
Earnings per linked unit             23.38 thebe 25.79 thebe

4. Property Portfolio Information

5. Basis of Presentation and Accounting Policies

The summarised financial results have been prepared by applying the recognition and measurement criteria in accordance with the International Financial Reporting Standards (“IFRS”) and interpretations 
issued by the IFRICS Interpretations Committee. In preparing the underlying financial statements from which these summarised financial results were extracted, all International Financial Reporting 
Standards and International Financial Reporting Interpretations Committee interpretations issued and effective for annual periods ended 30 June 2021 have been applied. 
In the preparation of the summarised financial results, the Company has applied key assumptions concerning the future and other inherent uncertainties in recording various assets and liabilities. These 
assumptions were applied consistently to the financial results for the year ended 30 June 2021. The assumptions are subject to ongoing review and possible amendments.  

6. Future Outlook

Notwithstanding the economic effects of COVID-19 both locally and regionally, the Company intends to maintain its undertaking to its shareholders through prudent management of its assets and 
ensuring sustained distribution payouts and maintenance of shareholder value. It is worth noting that the Company’s 66% exposure in the industrial sector has proven to be a hedge as the sector has 
shown strong resilience to the turbulence affecting other sectors. However, bearing diversification in mind, the Company continues to cautiously execute some of its pipeline projects with the objective 
of growing and sustaining shareholder wealth. The Covid-19 vaccine roll-out in Sub-Saharan Africa continues to be a challenge with most of the countries having vaccinated under 5% of their population. 
We however remain optimistic that the local economy is on its way to recovery considering the Government’s relentless efforts in managing the pandemic, with 22% (10 September 2021) of the 
population fully vaccinated. The Government has also reached agreements with vaccine manufacturers to supply doses to cover 1.9 million people, which when fully executed, would result in national 
herd immunity. It is within this optimistic view that we anticipate a return to pseudo-normalcy that can see stimulated growth within the economy and further underpin and accelerate business recovery.

7. Governance

The Board of Directors recognise the need to conduct the business of the Company with integrity and in accordance with generally accepted practices and endorses the internationally accepted 
principles of Corporate Governance and public responsibility.

8. Events after the Reporting Period

The Directors are not aware of any material event which occured after the reporting date up to the date of this report.

9. Board and Management Changes

The Board is pleased to announce the appointment of Mr Frederick Selolwane as the Chairperson of the Company following the retirement of Ms Boitumelo Mogopa on the 11th of December 2020. 

Further to that, that Board has appointed Ms Onthatile Tiny Ogotseng, Ms Mmametsi Setlhare and Mr Sedireng Serumola to the Board of Directors of LLR effective 25th January 2021. 

Ms. Ogotseng currently works in the Legal and Corporate Secretariat Department at Africa Finance Corporation, a multilateral development financial institution in Africa. She is an experienced 
Legal Counsel and Company Secretary with demonstrated history of working in social security and health industry having previously served as the Head of Legal and Company Secretary at Sir 
Ketumile Masire Teaching Hospital as well as he Head of Legal and Board Secretary at Motor Vehicle Accident Fund (MVA Fund). Ms. Ogotseng holds a Masters degree in Management of Finance & 
Investments from the University of the Witwatersrand (Wits Business School), an LLB from the University of Botswana, and has in addition completed several leadership and management development 
programmes. She is also an admitted Attorney of the High Court of Botswana and is an admitted Conveyancer and Notary Public.  Her key areas of expertise include corporate governance, compliance 
and regulatory, strategy and risk management, corporate and commercial law as well as contracts negotiation and contracts drafting, and an in-depth understanding of critical business drivers in 
multiple markets and industries.  

Ms. Setlhare currently serves as the Head of Audit Services at Debswana Diamond Company and has previously held senior positions with Motor Vehicle Accident Fund, Banc ABC Botswana and BCL 
Mining Company. She holds a BCom in Accounting and is a member of the Chartered Institute of Management Accountants (CIMA) where she is a Fellow Chartered Accountant (FCMA, CGMA). Other 
memberships include the Institute of Internal Auditors, the Institute of Directors (South Africa) (IoDSA), and the Information Systems Auditors & Control Association (ISACA). Ms Setlhare is a seasoned 
Internal Audit practitioner with more than 25 years’ experience at senior and executive level. She is an experienced board member and has previously served as a member on the Botswana Power 
Corporation board and is a co-opted member serving on the audit committees of Botswana Gambling Authority and Botswana University of Science and Technology (BIUST).

Mr Serumola is the current Managing Director of Diamond Trading Company Botswana and has over 20 years of progressive mining experience gained in the public sector, engineering consultancy, 
mining and processing, diamond sorting and valuation environment. He holds a BSc (Honours) in Mining Engineering from the Queen’s University at Kingston in Ontario, Canada as well as an MSc in 
Engineering Management from the University of Cape Town. He is a registered Professional Engineer with the Engineers Registration Board. Mr Serumola is a business leader in Botswana, with well-
developed skills in people management, negotiations, change management, business and strategy development, negotiations, facilitation, and relationship building, safety management and leadership, 
amongst others. His two-decade long mining sector experience enabled him to gain experience in the public sector, engineering consultancy, mining, diamond processing, sorting and valuation 
environment. 

The Board welcomes its new members and looks forward to the value that they will add to the overall strategy and stewardship of the business as it delivers on its mandate.

On the 11th of December 2020, the Board bid farewell to its three longest serving members; Ms Boitumelo Mogopa (Chairperson), Mr Terence Dambe (Deputy Chairperson and Chairperson of the 
Investment Committee) as well as Ms Serty Leburu (Board Member and Member of the Audit, Risk and Compliance Committee) who retired in line with the Company’s Constitution. Further to the 
above, Ms Tiny Kgatlwane stepped down as a non-executive director of the Board and as Chairperson of the Audit, Risk and Compliance Committee, with effect from 28 January 2021. The Company 
is grateful for the outgoing directors’ passionate and selfless leadership and wish to thank them for their dedication. These directors leave a solid legacy at LLR, with a track record of growth and 
unlocking stakeholder value during difficult market conditions. The Board wishes to especially thank its outgoing Chairman, Ms Boitumelo Mogopa, who has served tirelessly on the board since 2015, 
for her dedication and steadfast leadership. Under her stewardship, LLR has grown into one of the leading listed real estate companies in the region. The Board wishes the outgoing directors the very 
best in their future endeavours as it ushers in its new members, who will bolster the skills on the Board, under the stewardship of our current Chairperson Mr. Fred Selolwane.  The Board of Directors 
of the Company has further continued to make traction with the recruitment of a substantive CEO who, together with the Board, will continue to implement the Company’s strategy for growth in a 
post-Covid environment. 

By Order of the Board 

Frederick Selolwane Kamogelo Mowaneng          
Chairperson Acting Chief Executive Officer      

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021

AUDITED  AUDITED 
Jun-2021 Jun-2020

P P
Cash flows from operating activities

Profit before taxation from continuing operations 63,352,791  78,197,799 
Profit before taxation from discontinued operations  256,085  1,788,098 

Adjustments for: 

Fair value adjustment of investment properties (7,731,845) (33,309,781)
Share of profit from equity accounted investment (2,978,328) (5,773,534)
Profit on sale of investment property (210,000) -   
Profit on sale of property, plant & equipment (2,329) -   
Finance costs 15,232,305  16,449,873 
Finance Income  (2,347,319) (7,614,790)
Depreciation expense 1,049,598  1,140,743 
Movement in credit loss allowances 3,011,736  3,311,256 
Impairment loss on investment property -   3,741,907 
Movements in operating lease assets  (2,314,185) (1,475,841)
Operating income before working capital changes 67,318,507  56,455,730 

Working capital changes

Decrease/(increase) in trade and other receivables (199,983) 16,748,816 
Increase/(decrease) in trade and other payables 4,997,015  (23,564,680)
Taxation paid (214,442) (753,294)
Net cash generated from operating activities 71,901,098  48,886,571  

Cash flows generated from investing activities  
Additions to investment properties (65,993,969) (146,416,285)
Distribution From Associate  3,800,000  2,400,000 
Finance income 2,347,319  7,614,790 
Acquisition of property, plant & equipment (176,109) (187,957)
Proceeds on sale of property, plant & equipment 6,987  -   
Proceeds on sale of investment property 7,700,000  9,000,000 

Net cash used in investing activities (52,315,773) (127,589,452)

Cash flows used in financing activities  
Repayment of borrowings (2,527,601) (2,151,764)
Finance costs (15,232,305) (16,449,873)
Payment of lease liability (542,062)  (484,516)
Dividends paid (280,000) (280,000)
Debenture interest paid (46,854,432) (49,953,120)
Net cash used in financing activities (65,436,400) (69,319,273)

Net increase in cash and cash equivalents (45,851,075) (148,022,152)
Cash and cash equivalents at beginning of the year 122,590,894  270,613,048 
Cash and cash equivalents at end of the year 76,739,821  122,590,894 

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021
 AUDITED   AUDITED 

 Jun-2021 Jun-2020
P P

ASSETS
Non-current assets
Investment properties  958,731,477   892,495,663 
Operating lease asset  21,614,523   19,300,338 
Right of Use Asset  1,415,915   1,887,886 
Investment in associate   42,171,622   42,993,294 
Investments at fair value  6,250,000   6,250,000 
Property, plant & equipment  1,290,927   1,697,101 
Deferred tax  11,858,968   9,048,190 
Deferred taxation recoverable - related party  4,698,769   5,125,126 
Total Non- Current Assets    1,048,032,201   978,797,598 

Current assets
Taxation refundable  1,614,021   1,399,579 
Trade and other receivables  6,215,675   9,027,428 
Cash and cash equivalents  76,739,821  122,590,894

  84,569,517   133,017,900 

  1,132,601,718   1,111,815,499 

EQUITY AND LIABILITIES 
Capital and reserves
Stated capital  2,718,884   2,718,884 
Debentures-Linked units  405,113,547   405,113,547 
Retained income   380,146,859   363,308,582 
Total equity   787,979,290   771,141,013 

Liabilities
Non-current liabilities
Long term loan   228,661,072   231,288,123 
Deferred taxation  65,541,990   65,012,963 
Lease Liability  717,770   1,333,279 
Total non- current liabilities    294,920,832   297,634,365 

Current liabilities
Debenture interest and dividend Payable  26,492,760   25,001,200 
Trade and other payables  18,980,977   13,983,959 
Current portion of the loan   3,612,350   3,512,900 
Current portion of Lease Liability  615,509   542,062 
Total current liabilities   49,701,596   43,040,121 
Total equity and liabilities   1,132,601,718   1,111,815,499 

Earnings per linked unit is calculated based on the average 
number of linked units in issue and total comprehensive income 
for the year, adjusted by the taxation on debenture interest credited 
to the statement of changes in equity of:  65,464,270   65,620,968 

Distribution per linked unit (thebe)   17.37   16.12 
Dividends per linked unit (thebe)  0.10   0.10 
Debenture interest per linked unit (thebe)  17.27   16.02 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2021

         Stated       Debentures Retained Income Total
capital

P P P P

Balance at 01 July 2019  2,718,884   405,113,547   336,224,115   744,056,546 
Total comprehensive income 
for the year  -    -    62,350,833   62,350,833 
Dividends declared  -    -    (280,000)  (280,000)
Debenture interest declared  -    -    (44,854,320)  (44,854,320)
Taxation attributable to debenture interest  -    -    9,867,950   9,867,950 
Balance at  30 June 2020  2,718,884   405,113,547   363,308,582   771,141,013 

Profit for the year  -    -    54,828,151   54,828,151 
Dividends declared  -    -    (280,000)  (280,000)
Debenture interest declared  -    -    (48,345,992)  (48,345,992)
Taxation attributable to debenture interest paid  -    -    10,636,118   10,636,118 
Balance at 30 June 2021  2,718,884   405,113,547   380,146,859   787,979,290 

SEGMENTAL REPORTING Corporate  Commercial & retail Leisure  Industrial Residential   Total 
P   P   P   P   P   P 

SEGMENTAL STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 2021 - AUDITED
Segment revenue  -    24,875,555   -    73,460,754   4,529,608   102,865,916 
Other income  168,074   -    -    323,988   142,545   634,607 
Movement in credit loss allowance  (3,011,736)  -    -    -    -    (3,011,736)
Other non-operating gains  2,329   -    -    210,000   -    212,329 
Property related expenses  -    (2,572,579)  -    (6,776,396)  (1,224,667)  (10,573,643)
Administrative expenses  (24,183,213)  (108,501)  -    (266,665)  (41,489)  (24,599,869)
Operating profit  (27,024,546)  22,194,474   -    66,951,680   3,405,997   65,527,604 
Finance income  2,347,319   -    -    -    -    2,347,319 
Finance costs  (1,994,984)  (11,175,616)  -    (2,061,705)  -    (15,232,305)
Share of profit from Associate   2,978,328   -    -    -    -    2,978,328 
Fair value gain on investment property net of adjustment resulting from straight lining  -    (693,050)  -    9,524,167   (1,099,272)  7,731,845 
Tax expense  (8,780,725)  -    -    -    -    (8,780,725)
Profit from continuing operations  (32,474,608)  10,325,807   -    74,414,143   2,306,726   54,572,066 
Discontinued operations 
Profit from discontinued operations  -    -    -    256,085   -    256,085 
Profit for the year  (32,474,608)  10,325,807   -    74,670,228   2,306,726   54,828,151 

SEGMENTAL STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2020 - AUDITED

Segment revenue  -   25,177,614   -    51,793,139   4,184,715   81,155,468 
Other income  2,525   11,400   -    3,528,635   34,630   3,577,190 
Movement in Credit loss allowances  (3,311,256)  -    -    -    -    (3,311,256)
Impairment loss on investment properties  -    -    -    (3,741,907)  -    (3,741,907)
Property related expenses  (2,614,606)  (3,194,633)  (1,268,160)  (7,077,400)
Administrative expenses  (22,652,529)  -    -    -    -    (22,652,529)
Operating profit  (25,961,260)  22,574,408   -    48,385,234   2,951,185   47,949,566 
Finance income  7,614,790   -   -    -   -   7,614,790 
Finance costs  (3,609,426)  (10,619,499)  -    (2,220,949)  -   (16,449,873)
Share of profit from equity accounted investment  5,773,534   -   -    -   -    5,773,534 
Fair value gain on investment property net of adjustment resulting from straight lining  -   (2,835,750)  -    36,174,145   (28,614)  33,309,781 
Tax expense  (17,635,063)  -    -    -   -    (17,635,063)
Profit from continuing operations  (33,817,424)  9,119,159   -    82,338,431   2,922,571   60,562,735 
Discontinued operations 
Profit from discontinued operations  -   -    1,788,098   -    -    1,788,098 
Profit for the year  (33,817,424)  9,119,159   1,788,098   82,338,431   2,922,571   62,350,833 

SEGMENTAL STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2021 - AUDITED 
Investment Property including operating lease asset  -   248,450,000   7,586,000   677,110,000   47,200,000   980,346,000 
Non-current assets held for sale  -   -   -   -   -   - 
Other assets   138,648,924   1,939,081   -   11,510,628   157,084   152,255,718 
Total Assets  138,648,924   250,389,081   7,586,000   688,620,628   47,357,084   1,132,601,718 

AS AT 30 JUNE 2020 - AUDITED 
Investment Property including operating lease asset  -   246,260,000   7,586,000   610,000,000   47,950,000   911,796,000 
Non-current assets held for sale  -   -   -   -   -   - 
Other assets   191,378,880   1,753,225   180   6,473,877   413,337   200,019,499 
Total Assets  191,378,880   248,013,225   7,586,180   616,473,877   48,363,337   1,111,815,499 

Due to the pooling of funds, all liabilities in the statement of financial position are corporate liabilities

1. Operational Overview

The Company continues to show resilience despite challenges presented by the COVID-19 pandemic and has experienced an impressive increase in operating profit, and a strong cash position. At the back of this performance, the Company continues to 
honor its commitment to shareholders with a cash distribution that was 8% higher than the prior financial year.  The current year’s performance is underpinned by low vacancies and improved rental collection as tenants’ businesses gradually recover 
while navigating through a COVID-19 impacted economic landscape. The Company fundamentals still remain solid with weighted average lease expiry profile of 3.4 years, and an inflation beating weighted average annual lease escalation rate of 7%. The 
investment portfolio value increased by 7% during the financial year and this was primarily driven by new acquisitions. The Company’s low gearing position presents significant headroom for future debt funding as it continues to prudently pursue its 
growth strategy. It is against this background, and an intent to intensify gearing, that the Company continues to pursue both local and regional opportunities through its Go-To Africa strategy. 
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LETLOLE LA RONA LIMITED AUDITED FINANCIAL RESULTS 
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Highlights

REVENUE 27% OPERATING PROFIT 37% PROFIT BEFORE TAX 19% NET ASSET VALUE 2% INVESTMENT 
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