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Country of incorporation and domicile

Botswana

Nature of business and principal activities

Listed investment holding company which owns Kalahari Floor
Tiles (Proprietary) Limited. Kalahari Floor Tiles (Proprietary)
Limited is involved in the business of manufacturing Vinyl floor
tiles, aluminium, PVC windows and cleaning chemicals.
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Christopher Walter Obura Chairman
Alex Njoroge Kimani
Robert Wahome Wanderi Ceased on 20 June 2022

Tengo Jabavu Rubadiri
Tebatso Tiraatso Lekalake
Patrick Matu Wamae

Registered office

Plot 1278, Old Lobatse Road Gaborone Botswana

Business address

Plot 51, 52 & 53 Mogoditshane Gaborone Botswana

Postal address

P O Box 2166 Gaborone Botswana

Bankers

First National Bank of Botswana Limited
First National Bank of South Africa
Stanbic Bank of Botswana Limited
Access Bank Botswana Limited

Auditors

Mazars

Plot 139

Gaborone International Finance Park
Gaborone

Secretary

Pricewaterhousecoopers (Proprietary) Limited
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Corporate Governance Statement

The Board ensures that OCCL acts as a responsible corporate citizen by adhering to corporate governance policies. The
board is aware that stakeholders’ perceptions affect OCCLs reputation. The Group is committed to promoting ethical
business practice in all aspects of its operations. The board acts as the custodian for corporate governance.

OCCL conducts business with integrity and its leadership operates on strong ethical foundations. The board directs
strategy and operations to build a sustainable business while considering the long- term impacts on the environment.
Our corporate structure, business, operations and disclosure practices have been strictly aligned to our corporate
governance policies. Transparency, accountability, fairness and communication with stakeholders are integral to our
functioning.

The Group has adopted King Code (King Ill) as the framework for corporate governance. OCCL has applied the guidelines
as entrenched in the revised Botswana Stock Exchange listing rules in so far as appropriate and practical for a company
of its size.

Company Secretary

The company secretarial function is outsourced to PricewaterhouseCoopers (Pty) Ltd (PwC Botswana). Mr Saumendu
Sinha from PwC Botswana is responsible for this function. He is a Fellow member of Botswana Institute of Chartered
Accountants with over 29 years’ experience in both listed and unlisted environment. The board is satisfied that he has
the competence and experience to perform the role.

The company secretary plays a critical role in the corporate governance of the Group, acting as the advisor to the
Board, guiding directors in areas of corporate governance, legal and statutory amendments and the effective execution
of Director’s responsibilities and fiduciary duties. Directors have unrestricted access to the advice and services of
the company secretary. The company secretary ensures that the Board and Committee charters are kept up to date.
Furthermore, the company secretary helps the Board and the Audit and Risk Committee in the process of self-assessment.
The board confirms that the relationship between the board and the company secretary remains at arm’s length. The
board reviews the relationship each year and ensures that the company secretary does not take on any management or
executive duties for the board.

Board Committees

+ Audit and Risk and Investment - assists the Board in providing oversight of all matters relating to risk management,
financial management and controls, financial accounting, audit and the external reporting requirements of OCCL
and its subsidiary companies and oversees investment policies, advisor selection, strategy and fund performance to
ensure the best possible outcome for the members or beneficiaries. The audit committee has satisfied itself on the
expertise, experience and appropriateness of Chief Financial Officer for the period under review.

+ Governance, Nominations and Remuneration - assists the Board in the discharge of its responsibilities and oversight
relative to the remuneration and performance of the Chief Executive Officer and senior executives, remuneration of
Directors and human resources policy and strategy and assists the Board in succession planning for the Board and
ensuring the Board has the appropriate balance of skills, experience, independence and knowledge to enable it to
effectively discharge its duties and responsibilities. Further, the Committee oversees who serves on the board of
directors, as well as playing a central role in the selection and compensation of executive-level roles in the organization.
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Corporate Governance Statement (continued)

Accountability and Compliance

Risk Management and Internal Controls

The board is responsible for the oversight of risk management process. The audit and risk committee reports to the
board in this regard. The risk management policy was adopted to identify, assess, manage and monitor the risks to which
OCCL is exposed.

Management has implemented systems of internal controls aimed at:

+ safeguarding assets and reducing the risk of loss, error, fraud and other irregularities;

+ ensuring the accuracy and completeness of accounting records and reporting;

+ preparing timely and reliable financial statements and information in compliance with relevant legislation;

+ complying with accounting policies and practices in accordance with International Financial Reporting Standards; and

+ Increasing the probability of anticipating unpredictable risk. An internal audit function is not considered necessary.
External auditors are used as required.

Dealings in the Company Securities

Directors, management and staff members are not permitted to transact in the company’s shares in any way during
closed periods and when they are in possession of unpublished price sensitive information in relation to OCCL securities.
The Directors and Executive management are mandated to declare to the company secretary all personal dealings in the
securities of the company and the same is disclosed to shareholders. All share transactions are disclosed on X-news
within the time prescribed by the Botswana Stock Exchange listings requirements.

Legislative Compliance

Legislative and regulatory compliance in monitored by the Company Secretary. There were no cases of material legislative
or regulatory non-compliance and no penalties or sanctions were imposed on OCCL or any of its directors or officers
during the year.

Going Concern
The Board confirms that it is satisfied that the company has adequate resources to continue in business for the foreseeable
future. For this reason, the company continues to adopt the going concern basis when preparing the financial statements.

@
OLYMPIA

Capital



OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Report for the year ended 31 December 2022

Board of Directors

Christopher Walter Obura

Chairman - Non Executive.

Dr.Obura is a retired dentist and also a holder of a Bachelor’s degree from Makerere University and an MSC from the
University of London. He is the Chairman of Olympia Capital Holdings Limited since 1998. Dr. Chris W Obura is also
the Chairman of Express Kenya limited which is also listed on the Nairobi Stock Exchange and also a director in other
unlisted companies including ICEA Lion Holdings Ltd, Afridawa Holdings Limited, Nairobi Hospital Association and
Karen Enterprises Ltd.

Tebatso T. Lekalake

Non - Executive Director

Ms Lekalake holds a Bachelors of Administration degree in Political Science from Williams College (USA) and a MSc in
Economics (Development Studies) from the London School of Economics in the UK. She is the Executive Director of
Brownstone (Pty) Limited, a citizen owned and operated property company that offers a full range of services including
agency, valuations, property management and development. Tebatso is also the Executive Director of Gondwane
Management Services (Pty) Limited, an event management company incorporated in Botswana in 2006. She has served
on the board of MRI Botswana Limited, Standard Chartered Education Trust, Interpublic (Pty) Limited, Kgare Insurance
Brokers and Kalahari Floor Tiles (Pty) Limited.

Alex N. Kimani

Executive Director

Mr Kimani is a Finance professional with corporate experience spanning a period of twenty years. He holds a Master’s
degree in Strategic Management from the University of Derbyshire (UK) and BA degree in Economics & Sociology from
the University of Nairobi. He is also a Chartered Accountant (FCPA). He has completed numerous other qualifications
such as, Strategy in Action qualification (SIA) and Stanford Seed Transformation Program (STP). He holds several
directorships including, Director of Olympia Capital Holdings Ltd (Kenya) and Kalahari Floor Tiles (Pty) Ltd.Alex is
currently the Managing Director for Kalahari Floor Tiles (Botswana.

Tengo J. Rubadiri

Non - Executive Independent Director

Mr. Rubadiri is an admitted attorney of the High Court of Botswana, with over 30 years of experience. He is the current
Chairman of the Botswana Institute of Arbitrators and Fidelity Fund of the Law Society of Botswana. Mr. Rubadiri
served as a Judge of the Industrial Court of Botswana. He is a member of the Commonwealth Lawyers Society, Dispute
Resolution Foundation, Chartered Institute of Arbitrators and a member of the Association of Arbitrators South Africa.

Patrick M. Wamae

Non - ExecutiveDirector

Mr. Wamae is an agronomist by profession and his experience spans over a period of 30 years as an entrepreneur in
the Hospitality Industry, Manufacturing, Transportation and Commercial Agricultural Farming. He is also a Director of
Olympia Capital Holdings Ltd, Mount Kenya Investments Ltd, Ngong Hills Hotel Ltd, Northwest Offshore Ltd, baraka
Forwarders Ltd and Tacczzee Agro Ltd.

NEW DIRECTOR APPOINTMENTS

Oupa P. Mothibatsela

Non - Executive Independent Director

He has over 25 years’ experience in financial services covering corporate banking, corporate finance and life insurance.
| have a firm grasp of corporate banking and finance having worked as Head of Corporate Banking at First National
Bank of Botswana and Corporate Director at Barclays Bank. | am a former Managing Director of Metropolitan Life
Botswana and chairman of the Botswana Energy Regulatory Authority. | am currently a member of the board of Liberty
Life Botswana and Chairman of its Audit & risk Committee. | am also an independent director of Aluwani Fund Managers
and Chairman of the Maru-A-Pula Foundation.
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Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act, 2003 to maintain adequate accounting records and are
responsible for the content and integrity of the consolidated and separate annual financial statements and relaled
financial information included in this report. It is their responsibility to ensure that the consolidated and separate
annual financial statements fairly present the state of affairs of the group as at the end of the financial year and the
results of its operations and cash flows for the period then ended, in conformity with International Financial
Reporting Standards. The external auditors are engaged to express an independent opinion on the consolidated and
separate annual financial statements.

The consolidated and separate annual financial statements are prepared in accordance with International Financial
Reporting Standards and are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and eslimales,

The directors acknowledge that they are ultimately responsible for the system of internal financial control
established by the group and place considerable importance on maintaining a strong control environment. To
enable the directors to meet these responsibilities, the board of directors sets standards for internal control aimed at
reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of
responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of
duties to ensure an acceptable level of risk. These controls are monitored throughout the group and all employees
are required to maintain the highest ethical standards in ensuring the group’s business is conducted in a manner
that in all reasonable circumstances is above reproach. The focus of risk management in the group is on identifying,
assessing, managing and monitoring all known forms of risk across the group. While operating risk cannot be fully
eliminated, the group endeavours to minimise it by ensuring that appropriate infrastructure, conlrols, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system
of internal control provides reasonable assurance thal the financial records may be relied on for the preparation of
the consolidated and separate annual financial statements. However, any system of internal financial control can
provide only reasonable, and not absolute, assurance against material misstatement or loss.

The directors have reviewed the group's and company cash flow forecast for the year to 31 December 2023 and, in
light of this review and the current financial position, they are satisfied that the group has access to adeqguate
resources to continue in operational existence for the foreseeable future. The directors have assessed the ability of
the company and its subsidiaries to continue as going concerns and have no reason to believe these businesses
will nat be going concerns in the year ahead

The external auditors are responsible for independently auditing and reporting on the group's consolidated and
separate annual financial statements. The consolidated and separate annual financial statements have been
examined by the group's external auditors and their report is presented on pages 8 to 11.

The consolidated and separate annual financial statements set out on pages_ B-66 . which have
been prepared on the going concern basis, were approved by the board of directors on oafca|aea3
and were signed on its behalf by:

Director Director

@
OLYMPIA
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Top Ten Shareholders and Shareholders Spread

SHAREHOLDER SPREAD BY NUMBER OF SHARES

<2,000 294 85% 81,417 0.1%
2,001-5,000 15 4% 53,413 0.1%
5,001-10,000 12 3% 98,003 0.2%

10,001-50,000 8 2% 187,845 0.3%
50,001-100,000 0 0% - 0.0%
100,001-500,000 5 1% 1,384,541 2.2%

>500,000 11 3% 62,544,766 97.2%
Total 345 100% 64,349,985 100%

SHAREHOLDER SPREAD (PUBLIC/NON PUBLIC)

Public Shareholders 342 19,184,015 30%
Non Public Shareholders 3 45,165,970 70%
Total 345 64,349,985 100%

Non -Public shareholders 3 1% 45,165,970 70%
Public shareholders comprsing of: 0% 0%
Corporate bodies 10 3% 10,444,477 16%
Nominees companies 2 1% 2,702,687 4%
Private individuals 330 95% 6,036,851 9%

345 100% 64,349,985 100%
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Plot 139, Gaborone International Finance Park
Gaborone, Botswana

FO Box 401805, Gaborone, Botswana

Tel : +267 395 7466

Fax : +267 385 7477

Email : gbe.info@mazars.co.bw

WWW, mazars, co.bw

Independent Auditor's Report

To the Shareholders of Olympia Capital Corporation Limited
Report on the Audit of the Consolidated and Separate Financial Statements
Opinion

We have audited the consoclidated and separate annual financial statements of Olympia Capital
Corporation Limited (“OCCL") (the group and company) set out on pages 12 to 66, which comprise the
consolidated and separate statement of financial position as at 31 December 2022, and the
consolidated and separate statement of comprehensive income, the consoclidated and separate
statement of changes in equity and the consolidated and separate statement of cash flows for the year
then ended, and notes to the consolidated and separate consolidated annual financial statements,
including a summary of significant accounting policies. In our opinion, the consolidated and separate
annual financial statements presents fairly, in all material respects, the consolidated and separate
financial position of Olympia Capital Corporation Limited as at 31 December 2022, and of its
consolidated and separate financial performance and its consolidated and separate cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) and other independence requirements applicable to
performing audits of financial statements in Botswana. We have fulfilled our other ethical responsibilities
in accordance with the IESBA Code and in accordance with other ethical requirements applicable to
performing audits in Botswana. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We draw attention to Note 33 to the separate annual financial statements, which indicates that the
Company incurred a net loss of P491,600 (2021: P1,295,491) during the year ended 31 December
2022 and had accumulated losses of P34,245,305 (2021: P33,753,708) and, as of that date, the
company's total liabilities exceed its total assets by P6,442,110 (2021: P5,950,511).

As stated in Mote 33, these events or conditions, along with other matters as set forth in Note 33,
indicate that a material uncertainty exists that may cast significant doubt on the company's ability to
continue as a going concern. Our opinion is not modified in respect of this matter.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the consolidated and separate annual financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated and separate annual financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the Material Uncertainty Related to Going

Certified Auditors
A full list of national partners is available on request or at www.mazars.co.bw
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Concern section, we have determined the matters described below to be the key audit matters to be

communicated in our report.

Key audit matter

How our audit addressed the key
audit matter

Impairment of goodwill

The Group's accounting policy in notes 1.2 and 5 of the
consolidated financial statements states that goodwill
with a carrying value of P1,284,488 (2021: P1,284,488)
is measured at cost less any accumulated impairment
loss.

Goodwill arose when the Group assumed control of
Kalahari Floor Tiles (Pty) Ltd (Manufacturer of floor tiles
and chemicals).

The group assesses goodwill for impairment on an annual
basis, or earlier when there are indicators of impairment
in accordance with IFRS.

The recoverable amount of the goodwill has been
determined by management using the higher of fair value
less cost to sell and value in use calculations in
accordance with the requirements of IAS 36. In this
instance, the recoverable amount was determined based
on value in use, by using the discounted cash flow model.
The valuation technigues applied by management
involves a significant amount of estimation and
judgement.

The most significant estimates and assumptions used in
determining the valuation of the recoverable amounts
includes among others:

» Short — and long — term revenue growth;
» Discount rates;

= Capitalisation rates;

» Net operating costs;

» Working capital movement; and

= Capital outlay

The significance of the estimates and judgements
involved, coupled with the high number of individual
estimates performed, could result in a material
misstatement, and therefore, warranted specific audit
focus.

The disclosure associated with goodwill impairment
assessment is set out in the financial statements in the
following notes:

« Critical accounting estimates and
impairment of goodwill.
* Note 5 Intangible assets.

judgements,

We performed the following substantive
tests of detail on the impairment tests at
the lowest level of cash generating units
to which the goodwill has been allocated:

+ We tested the reliability of budgets and
forecasts by comparing the actual results
against the historical budgets and
forecasts;

» We tested whether the budgets and
forecasts utilised to support the recovery
of goodwill were approved by those
charged with governance;

* We tested reasonableness of
assumptions used by management;

* Testing the mathematical accuracy of
the impairment assessment; and

* We considered the appropriateness of
disclosures in the consolidated financial
statements.

Having performed our audit procedures
and evaluated the outcomes thereof, we
concluded that our audit procedures
appropriately addressed the key audit
matter.
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Other information

The directors are responsible for other information. The other information comprises the information
included in the document titled “Olympia Capital Corporation Limited consolidated and separate annual
financial statements for the year ended 31 December 2022°, which includes the Directors’
Responsibilities and Approval, which we obtained prior to the date of this report. The other information
does not include the consolidated and separate financial statements and our auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information
and we do not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate annual financial statements, our
responsibility is to read the other information and, in doing so, consider whether the information is
materially inconsistent with the consolidated and separate annual financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Consolidated and Separate Annual Financial
Statements

The directors are responsible for the preparation and fair presentation of the consoclidated and separate
annual financial statements in accordance with International Financial Reporting Standards and for
such internal control as the directors determine is necessary to enable the preparation of consolidated
and separate annual financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated and separate annual financial statements, the directors are responsible
for assessing the group's and company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the group and/or the company or to cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated and separate annual financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate annual
financial statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated and separate annual financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the consolidated and separate annual
financial statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s (Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the group’s and company’s internal control.



mazars

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

« Conclude on the appropriateness of the directors' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the group’s and company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the consolidated and separate annual financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the group and/or the company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated and separate annual
financial statements, including the disclosures, and whether the consclidated annual financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

« QObtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated and separate annual financial statements of
the current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

pz Y

28/03/32.02 3

Mazars Gaborone
Certified Auditors

Practicing member: Devaprasad Arakkal

Membership number: 20030040
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Statement of Financial Position

as at 31 December 2022

Group Company

Figures in Pula Notes 2022 2021 2022 2021
Assets
Non-Current Assets
Property, plant and equipment 3 22,264,921 21,013,666 = -
Investment property 4 14,890,000 14,187,000 - -
Goodwill 5 1,284,488 1,284,488 - -
Investments in subsidiaries 6 - - 4,991,589 4,991,589
38,439,409 36,485,154 4,991,589 4,991,589
Current Assets
Inventories 7 12,252,879 13,190,294 - -
Trade and other receivables 8 8,264,642 6,429,236 - -
Other financial assets 9 280,000 160,000 - -
Current tax receivable 186,217 575,654 - -
Cash and cash equivalents 10 3,659,443 4,148,776 6,824 6,824
24,643,181 24,503,960 6,824 6,824
Total Assets 63,082,590 60,989,114 4,998,413 4,998,413
Equity and Liabilities
Equity
Stated capital 11 27,803,195 27,803,195 27,803,195 27,803,195
Reserves 12 12,793,785 11,595,705 - -
Accumulated profit/(loss) 12,813,527 9,852,026 (34,245,305) (33,753,706)
53,410,507 49,250,926 (6,442,110) (5,950,511)
Liabilities
Non-Current Liabilities
Borrowings 13 1,365,666 1,884,424 - -
Deferred tax 14 3,584,120 3,436,154 - -
4,949,786 5,320,578 - -
Current Liabilities
Trade and other payables 15 2,677,462 4,011,658 34,875 9,956
Loans from group companies 16 - - 11,405,648 10,938,968
Borrowings 13 577,507 532,691 - -
Bank overdraft 10 1,467,328 1,873,261 - -
4,722,297 6,417,610 11,440,523 10,948,924
Total Liabilities 9,672,083 11,738,188 11,440,523 10,948,924
Total Equity and Liabilities 63,082,590 60,989,114 4,998,413 4,998,413

@
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Statement of Profit or Loss and Other Comprehensive Income

for the year ended 31 December 2022

Group Company

OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Report for the year ended 31 December 2022

Figures in Pula Notes 2022 2021 2022 2021
Revenue 17 46,364,889 39,859,084 - -
Cost of sales 18 (32,324,510) (28,419,428) - -
Gross profit 14,040,379 11,439,656 - -
Other operating income 19 1,220,370 1,370,533 - -
Other operating gains (losses) 20 502,518 79,437 - -
Movement in credit loss allowances 21 (64,889) (8,601) - -
Other operating expenses (12,109,556) (12,401,834) (491,600) (1,298,334)
Operating profit (loss) 21 3,588,822 479,191 (491,600) (1,298,334)
Investment income 22 43,303 71,937 - 2,843
Finance costs 23 (200,365) (244,434) - -
Profit (loss) before taxation 3,431,760 306,694 (491,600) (1,295,491)
Taxation 24 (470,260) (254,588) - -
Profit (loss) for the year 2,961,500 52,106 (491,600) (1,295,491)
Other comprehensive income:

Items that will not be reclassified to

profit or loss:

Gains on property revaluation 1,536,000 - - -
Income tax relating to items that will not be (837,920) - - -
reclassified

Total items that will not be reclassified to 1,198,080 - - -
profit or loss

Other comprehensive income for the 1,198,080 - - -
year net of taxation

Total comprehensive income (loss) for 4,159,580 52,106 (491,600) (1,295,491)
the year

Earnings/ (loss) per share (thebe) 25 6 - (1) (2)

13



OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Financial Statements for the year ended 31 December 2022

Statement of Changes in Equity
for the year ended 31 December 2021

Figures in Pula Stated capital Revaluation Retained Total equity
reserve income/
(Accumulated
losses)
Balance at 01 January 2021 27,803,195 11,595,705 9,922,567 49,321,467
Profit for the year - - 52,106 52,106
Total comprehensive income for the year - - 52,106 52,106
Business Combination - - (122,647) (122,647)
Total contributions by and distributions to - - (122,647) (122,647)
owners of company recognised directly in
equity
Balance at 01 January 2022 27,803,195 11,595,705 9,852,027 49,250,927
Profit for the year - - 2,961,500 2,961,500
Other comprehensive income - 1,198,080 - 1,198,080
Total comprehensive income for the year - 1,198,080 2,961,500 4,159,580
Balance at 31 December 2022 27,803,195 12,793,785 12,813,527 53,410,507
Notes 11 12

Balance at 01 January 2021 27,803,195 - (32,458,215) (4,655,020)
Loss for the year - - (1,295,491) (1,295,491)
Total comprehensive Loss for the year - - (1,295,491) (1,295,491)
Balance at 01 January 2022 27,803,195 - (33,753,705) (5,950,510)
Loss for the year - - (491,600) (491,600)
Other comprehensive income - - - -
Total comprehensive Loss for the year - - (491,600) (491,600)
Balance at 31 December 2022 27,803,195 - (34,245,305) (6,442,110)
Notes 11 12
i
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Consolidated and Separate Annual Report for the year ended 31 December 2022

Statement of Cash Flows
for the year ended 31 December 2021

Group Company

Figures in Pula Notes 2022 2021 2022 2021

Cash flows from operating activities

Cash (used in)/generated from operations 26 1,795,004 (3,578,592) (466,680) (1,372,789)
Interest income 43,303 71,937 - 2,843
Finance costs (200,365) (244,434) - -
Tax paid 27 (270,777) (106,650) - -
Net cash from operating activities 1,367,165 (3,857,739) (466,680) (1,369,946)

Cash flows from investing activities

Purchase of property, plant and equipment 3 (758,249) (708,168) - -
Sale of property, plant and equipment 3 102,108 - - -
Sale of investments at fair value (120,000) (160,000) - -
Net cash from investing activities (776,141) (868,168) - -

Cash flows from financing activities

Proceeds from loans from group companies - - 466,680 962,651
Repayment of borrowings (473,942) (486,942) - -
Repayment of shareholders loan - (64,919) - (64,919)
Net cash from financing activities (473,942) (5651,861) 466,680 897,732
Total cash movement for the year 117,082 (5,277,768) - (472,214)
Cash at the beginning of the year 2,275,515 7,473,846 6,824 479,038
Effect of exchange rate movement on cash (200,482) 79,437 - -
balances

Total cash at end of the year 10 2,192,115 7,473,846 6,824 6,824
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Accounting Policies
for the year ended 31 December 2022

Corporate information

Olympia Capital Corporation Limited is a public limited company incorporated and domiciled in Botswana and listed on
the Botswana Stock Exchange. The consolidated and separate annual financial statements comprise the company and
its subsidiaries (collectively referred to as “ the Group”).

1. Significant accounting policies
The principal accounting policies applied in the preparation of these consolidated and separate consolidated and
separate annual financial statements are set out below.

1.1 Basis of preparation

The consolidated and separate annual financial statements have been prepared on the going concern basis in accordance
with, and in compliance with, International Financial Reporting Standards (“IFRS”) and International Financial Reporting
Interpretations Committee (“IFRIC”) interpretations issued and effective at the time of preparing these consolidated and
separate annual financial statements and the Companies Act of Botswana.

The consolidated and separate annual financial statements have been prepared on the historic cost convention, unless
otherwise stated in the accounting policies which follow and incorporate the principal accounting policies set out below.
They are presented in Pula, which is the group and company’s functional currency.

These accounting policies are consistent with the previous period.
1.2 Consolidation

Basis of consolidation
The consolidated and separate annual financial statements incorporate the consolidated and separate annual financial
statements of the company and all subsidiaries. Subsidiaries are entities (including structured entities) which are
controlled by the group.

The group has control of an entity when it is exposed to or has rights to variable returns from involvement with the entity
and it has the ability to affect those returns through use its power over the entity.

The results of subsidiaries are included in the consolidated and separate annual financial statements from the effective
date of acquisition to the effective date of disposal.

Adjustments are made when necessary to the consolidated and separate annual financial statements of subsidiaries to
bring their accounting policies in line with those of the group.

All inter-company transactions, balances, and unrealised gains on transactions between group companies are eliminated
in full on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment
of the asset transferred.

Non-controlling interests in the net assets of consolidated subsidiaries are identified and recognised separately from the
group’s interest therein, and are recognised within equity. Losses of subsidiaries attributable to non-controlling interests
are allocated to the non-controlling interest even if this results in a debit balance being recognised for noncontrolling
interest.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity transactions
and are recognised directly in the Statement of Changes in Equity.

The difference between the fair value of consideration paid or received and the movement in non-controlling interest for
such transactions is recognised in equity attributable to the owners of the company.
i
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OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Report for the year ended 31 December 2022

Accounting Policies
for the year ended 31 December 2022 (continued)

1.2 Consolidation (continued)

Where a subsidiary is disposed of and a non-controlling shareholding is retained, the remaining investment is measured
to fair value with the adjustment to fair value recognised in profit or loss as part of the gain or loss on disposal of the
controlling interest. The fair value is the initial carrying amount for the purposes of subsequently accounting for the
retained interest as an associate, joint venture or financial asset. In addition, any amounts previously recognised in other
comprehensive income in respect of that entity are accounted for as if the group had directly disposed of the related
assets or liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified
to profit or loss.

Investments in subsidiaries in the separate financial statements

In the company’s separate financial statements, investments in subsidiaries are carried at cost less any accumulated
impairment losses. This excludes investments which are held for sale and are consequently accounted for in accordance
with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations.

Business combinations

The group accounts for business combinations using the acquisition method of accounting. The cost of the business
combination is measured as the aggregate of the fair values of assets given, liabilities incurred or assumed and equity
instruments issued. Costs directly attributable to the business combination are expensed as incurred, except the costs
to issue debt which are amortised as part of the effective interest and costs to issue equity which are included in equity.

Any contingent consideration is included in the cost of the business combination at fair value as at the date of acquisition.
Subsequent changes to the assets, liability or equity which arise as a result of the contingent consideration are not
affected against goodwill, unless they are valid measurement period adjustments. Otherwise, all subsequent changes to
the fair value of contingent consideration that is deemed to be an asset or liability is recognised in either profit or loss or
in other comprehensive income, in accordance with relevant IFRS’s. Contingent consideration that is classified as equity
is not remeasured, and its subsequent settlement is accounted for within equity.

The acquiree’s identifiable assets, liabilities and contingent liabilities which meet the recognition conditions of IFRS 3
Business combinations are recognised at their fair values at acquisition date, except for non-current assets (or disposal
groups) that are classified as held for sale in accordance with IFRS 5 Non-current assets Held For Sale and Discontinued
Operations, which are recognised at fair value less costs to sell.

Contingent liabilities are only included in the identifiable assets and liabilities of the acquiree where there is a present
obligation at acquisition date.

On acquisition, the acquiree’s assets and liabilities are reassessed in terms of classification and are reclassified where
the classification is inappropriate for group purposes. This excludes lease agreements and insurance contracts, whose
classification remains as per their inception date.

Non-controlling interests in the acquiree are measured on an acquisition-by-acquisition basis either at fair value or at
the non-controlling interests’ proportionate share in the recognised amounts of the acquiree’s identifiable net assets.
This treatment applies to non-controlling interests which are present ownership interests, and entitle their holders to a
proportionate share of the entity’s net assets in the event of liquidation. All other components of noncontrolling interests
are measured at their acquisition date fair values, unless another measurement basis is required by IFRS’s.

In cases where the group held a non-controlling shareholding in the acquiree prior to obtaining control, that interest
is measured to fair value as at acquisition date. The measurement to fair value is included in profit or loss for the
year. Where the existing shareholding was classified as an available-for-sale financial asset, the cumulative fair value
adjustments recognised previously to other comprehensive income and accumulated in equity are recognised in profit
or loss as a reclassification adjustment.
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Accounting Policies
for the year ended 31 December 2022 (continued)

1.2 Consolidation (continued)

Goodwill is determined as the consideration paid, plus the fair value of any shareholding held prior to obtaining control,
plus non-controlling interest and less the fair value of the identifiable assets and liabilities of the acquiree. If, in the case
of a bargain purchase, the result of this formula is negative, then the difference is recognised directly in profit or loss.

Goodwill is not amortised but is tested on an annual basis for impairment. If goodwill is assessed to be impaired, that
impairment is not subsequently reversed.

Goodwill arising on acquisition of foreign entities is considered an asset of the foreign entity. In such cases the goodwill
is translated to the functional currency of the group at the end of each reporting period with the adjustment recognised
in equity through to other comprehensive income.

1.3 Significant judgements and sources of estimation uncertainty

The preparation of consolidated and separate annual financial statements in conformity with IFRS requires management,
from time to time, to make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. These estimates and associated assumptions are based on
experience and various other factors that are believed to be reasonable under the circumstances. Actual results may
differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies
The critical judgements made by management in applying accounting policies, apart from those involving estimations,
that have the most significant effect on the amounts recognised in the financial statements, are outlined as follows:

Expected manner of realisation for deferred tax

Management have reviewed the investment property portfolio of the group in order to determine the appropriate rate at
which to measure deferred tax. Investment property is measured at fair value. The manner of recovery of the carrying
amount, i.e. through use or sale, affects the determination of the deferred tax assets or liabilities. IFRS assumes that
the carrying amount of investment property is recovered through sale rather than through continued use. Management
considered the business model of the portfolio and concluded that the assumption is not rebutted and that the deferred
taxation should be measured on the sale basis.

Key sources of estimation uncertainty

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected loss rates.
The group uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based
on the group’s past history, existing market conditions as well as forward looking estimates at the end of each reporting
period. For details of the key assumptions and inputs used, refer to the individual notes addressing financial assets.

Fair value estimation
Several assets and liabilities of the group are either measured at fair value or disclosure is made of their fair values.

Observable market data is used as inputs to the extent that it is available. Qualified external valuers are consulted for the
determination of appropriate valuation techniques and inputs.

Information about the specific techniques and inputs of the various assets and liabilities is disclosed in the relevant note
in the consolidated and separate annual financial statements.

@
OLYMPIA

Capital
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Accounting Policies
for the year ended 31 December 2022 (continued)

1.3 Significant judgements and sources of estimation uncertainty (continued)

Impairment testing

The group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. When such indicators exist, management determine the recoverable amount
by performing value in use and fair value calculations. These calculations require the use of estimates and assumptions.
When it is not possible to determine the recoverable amount for an individual asset, management assesses the
recoverable amount for the cash generating unit to which the asset belongs.

Useful lives of property, plant and equipment

Management assess the appropriateness of the useful lives of property, plant and equipment at the end of each reporting
period. The useful lives of motor vehicles, furniture and computer equipment are determined based on group replacement
policies for the various assets. Individual assets within these classes, which have a significant carrying amount are
assessed separately to consider whether replacement will be necessary outside of normal replacement parameters.
The useful life of manufacturing equipment is assessed annually based on factors including wear and tear, technological
obsolescence and usage requirements.

When the estimated useful life of an asset differs from previous estimates, the change is applied prospectively in the
determination of the depreciation charge.

1.4 Investment property

Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that
are associated with the investment property will flow to the enterprise, and the cost of the investment property can be
measured reliably.

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement.

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a
property. If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of
the replaced part is derecognised.

Fair value
Subsequent to initial measurement investment property is measured at fair value.

A gain or loss arising from a change in fair value is included in profit or loss for the period in which it arises.

1.5 Property, plant and equipment

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly
attributable to the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying
assets and adjustments in respect of hedge accounting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and
equipment are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the
group and the cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which
they are incurred.

Subsequent to initial recognition, property, plant and equipment is measured at cost less accumulated depreciation and
any accumulated impairment losses, except for land and buildings which are stated at revalued amounts. The revalued
amount is the fair value at the date of revaluation less any subsequent accumulated depreciation and impairment losses.
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Accounting Policies
for the year ended 31 December 2022 (continued)

1.5 Property, plant and equipment (continued)

Revaluations are made with sufficient regularity such that the carrying amount does not differ materially from that which
would be determined using fair value at the end of the reporting year. When an item of property, plant and equipment is
revalued, any accumulated depreciation at the date of the revaluation is eliminated against the gross carrying amount
of the asset.

Any increase in an asset’s carrying amount, as a result of a revaluation, is recognised in other comprehensive income and
accumulated in the revaluation reserve in equity. The increase is recognised in profit or loss to the extent that it reverses
a revaluation decrease of the same asset previously recognised in profit or loss. Any decrease in an asset’s carrying
amount, as a result of a revaluation, is recognised in profit or loss in the current year. The decrease is recognised in other
comprehensive income to the extent of any credit balance existing in the revaluation reserve in respect of that asset.
The decrease recognised in other comprehensive income reduces the amount accumulated in the revaluation reserve
in equity.

The revaluation reserve related to a specific item of property, plant and equipment is transferred directly to retained
income when the asset is derecognised.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation
is charged to write off the asset’s carrying amount over its estimated useful life to its estimated residual value, using a
method that best reflects the pattern in which the asset’s economic benefits are consumed by the group. Depreciation
is not charged to an asset if its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an
asset ceases at the earlier of the date that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

ltem Depreciation method Average useful life
Land Not depreciated Indefinite

Buildings Straight line 40-50 years

Plant and machinery Straight line 6-7 years

Furniture and fixtures Straight line 8-12 years

Motor vehicles Straight line 3-5 years

Office equipment Straight line 6-7 years

Loose tools Straight line 8-12 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If
the expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting
estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item
is depreciated separately.
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Accounting Policies
for the year ended 31 December 2022 (continued)

1.5 Property, plant and equipment (continued)
The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired.
When the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated
recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line
with the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant
and equipment, determined as the difference between the net disposal proceeds, if any, and the carrying amount of the
item, is included in profit or loss when the item is derecognised.

1.6 Intangible assets

An intangible asset is recognised when:

+ it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and
+ the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

Anintangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided for these
intangible assets, but they are tested for impairment annually and whenever there is an indication that the asset may be
impaired. For all other intangible assets amortisation is provided on a straight line basis over their useful life.

The amortisation period and the amortisation method for intangible assets are reviewed every period-end.

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator
that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is

amortised over its useful life.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised
as intangible assets.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Useful life

Patents, trademarks and other rights 5 years
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Accounting Policies
for the year ended 31 December 2022 (continued)

1.7 Financial instruments

Financial instruments held by the group are classified in accordance with the provisions of IFRS 9 Financial Instruments.
Broadly, the classification possibilities, which are adopted by the group, as applicable, are as follows:

Financial assets which are equity instruments:

Mandatorily at fair value through profit or loss; or
Designated as at fair value through other comprehensive income. (This designation is not available to equity instruments
which are held for trading or which are contingent consideration in a business combination).

Financial assets which are debt instruments:

Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified dates,
to cash flows that are solely payments of principal and interest on principal, and where the instrument is held under a
business model whose objective is met by holding the instrument to collect contractual cash flows); or

Fair value through other comprehensive income. (This category applies only when the contractual terms of the
instrument give rise, on specified dates, to cash flows that are solely payments of principal and interest on principal,
and where the instrument is held under a business model whose objective is achieved by both collecting contractual
cash flows and selling the instruments); or

Mandatorily at fair value through profit or loss. (This classification automatically applies to all debt instruments which
do not qualify as at amortised cost or at fair value through other comprehensive income); or

Designated at fair value through profit or loss. (This classification option can only be applied when it eliminates or
significantly reduces an accounting mismatch).

Derivatives which are not part of a hedging relationship:

Mandatorily at fair value through profit or loss.

Financial liabilities:

Amortised cost; or

Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a business combination or
to liabilities which are held for trading); or

Designated at fair value through profit or loss. (This classification option can be applied when it eliminates or significantly
reduces an accounting mismatch; the liability forms part of a group of financial instruments managed on a fair value
basis; or it forms part of a contract containing an embedded derivative and the entire contract is designated as at fair
value through profit or loss).

Note 30 Financial instruments and risk management presents the financial instruments held by the group based on their
specific classifications.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.
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Accounting Policies
for the year ended 31 December 2022 (continued)

1.7 Financial instruments (continued)
The specific accounting policies for the classification, recognition and measurement of each type of financial instrument
held by the group are presented below:

Trade and other receivables

Classification
Trade and other receivables, excluding, when applicable, VAT, employee costs in advance and prepayments, are classified
as financial assets subsequently measured at amortised cost (note 8).

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that
are solely payments of principal and interest on the principal outstanding, and the group’s business model is to collect
the contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the group becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any except for trade receivables
that do not contain a significant financing component which are measured at the transaction price determined under
IFRS 15.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity
amount, adjusted for any loss allowance.

Application of the effective interest method
For receivables which contain a significant financing component, interest income is calculated using the effective interest
method, and is included in profit or loss in investment income (note 22).

The application of the effective interest method to calculate interest income on trade receivables is dependent on the

credit risk of the receivable as follows:

+ The effective interest rate is applied to the gross carrying amount of the receivable, provided the receivable is not credit
impaired. The gross carrying amount is the amortised cost before adjusting for a loss allowance.

+ If a receivable is a purchased or originated as credit-impaired, then a credit-adjusted effective interest rate is applied
to the amortised cost in the determination of interest. This treatment does not change over the life of the receivable,
even if it is no longer credit-impaired.

« If a receivable was not purchased or originally credit-impaired, but it has subsequently become creditimpaired, then
the effective interest rate is applied to the amortised cost of the receivable in the determination of interest. If, in
subsequent periods, the receivable is no longer credit impaired, then the interest calculation reverts to applying the
effective interest rate to the gross carrying amount.

Trade and other receivables denominated in foreign currencies

When trade and other receivables are denominated in a foreign currency, the carrying amount of the receivables are
determined in the foreign currency. The carrying amount is then translated to the Pula equivalent using the spot rate at
the end of each reporting period. Any resulting foreign exchange gains or losses are recognised in profit or loss in other
operating gains (losses) (note 20).

Details of foreign currency risk exposure and the management thereof are provided in the financial instruments and risk
management (note 30).
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Accounting Policies
for the year ended 31 December 2022 (continued)

Impairment

The group recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT,
employee costs in advance and prepayments. The amount of expected credit losses is updated at each reporting date.
The group measures the loss allowance for trade and other receivables at an amount equal to lifetime expected credit
losses (lifetime ECL), which represents the expected credit losses that will result from all possible default events over
the expected life of the receivable.

1.7 Financial instruments (continued)

Measurement and recognition of expected credit losses

The group makes use of a provision matrix as a practical expedient to the determination of expected credit losses on
trade and other receivables. The provision matrix is based on historic credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of both the current and forecast direction
of conditions at the reporting date, including the time value of money, where appropriate.

The customer base is widespread and does not show significantly different loss patterns for different customer segments.
The loss allowance is calculated on a collective basis for all trade and other receivables in totality. Details of the provision
matrix is presented in note 8.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount of
trade and other receivables, through use of a loss allowance account. The impairment loss is included in other operating
expenses in profit or loss as a movement in credit loss allowance (note 21).

Write off policy

The group writes off a receivable when there is information indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation or has
entered into bankruptcy proceedings. Receivables written off may still be subject to enforcement activities under the
group recovery procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in
profit or loss.

Credit risk
Details of credit risk are included in the trade and other receivables note (note 8) and the financial instruments and risk
management note (note 30).

Derecognition
Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition.

Borrowings and loans payable

Classification
Loans from group companies, loans from shareholders and borrowings are classified as financial liabilities subsequently
measured at amortised cost.

Recognition and measurement
Borrowings and loans from related parties are recognised when the group becomes a party to the contractual provisions
of the loan. The loans are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.
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1.7 Financial instruments (continued)

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.

Interest expense, calculated on the effective interest method, is included in profit or loss in finance costs (note 23.)

Borrowings expose the group to liquidity risk and interest rate risk. Refer to note 30 for details of risk exposure and
management thereof.

Loans denominated in foreign currencies

When borrowings are denominated in a foreign currency, the carrying amount of the loan is determined in the foreign
currency. The carrying amount is then translated to the Pula equivalent using the spot rate at the end of each reporting
period. Any resulting foreign exchange gains or losses are recognised in profit or loss in the other operating gains (losses)
(note 20).

Details of foreign currency risk exposure and the management thereof are provided in the specific loan notes and in
the financial instruments and risk management (note 30).

Derecognition
Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition. Trade
and other payables

Classification
Trade and other payables (note 15), excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measured at amortised cost.

Recognition and measurement
They are recognised when the group becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.

If trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit or loss in finance costs (note 23).

Trade and other payables expose the group to liquidity risk and possibly to interest rate risk. Refer to note 30 for details
of risk exposure and management thereof.
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1.7 Financial instruments (continued)

Trade and other payables denominated in foreign currencies

When trade payables are denominated in a foreign currency, the carrying amount of the payables are determined in the
foreign currency. The carrying amount is then translated to the Pula equivalent using the spot rate at the end of each
reporting period. Any resulting foreign exchange gains or losses are recognised in profit or loss in the other operating
gains (losses) (note 20).

Details of foreign currency risk exposure and the management thereof are provided in the financial instruments and risk
management note (note 30).

Derecognition
Refer to the “derecognition” section of the accounting policy for the policies and processes related to derecognition.

Cash and cash equivalents
Cash and cash equivalents are initially measured at fair value, and subsequently at amortised cost, using the effective
interest rate method.

Bank overdrafts
Bank overdrafts are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest rate method.

Derecognition

Financial assets

The group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.
If the group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the group recognises its retained interest in the asset and an associated liability for amounts it
may have to pay. If the group retains substantially all the risks and rewards of ownership of a transferred financial asset,
the group continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

Financial liabilities

The group derecognises financial liabilities when, and only when, the group obligations are discharged, cancelled or they
expire. The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Reclassification

Financial assets

The group only reclassifies affected financial assets if there is a change in the business model for managing financial
assets. If a reclassification is necessary, it is applied prospectively from the reclassification date. Any previously stated
gains, losses or interest are not restated.

The reclassification date is the beginning of the first reporting period following the change in business model which
necessitates a reclassification.

Financial liabilities
Financial liabilities are not reclassified.

@
OLYMPIA

Capital



OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Report for the year ended 31 December 2022

Accounting Policies
for the year ended 31 December 2022 (continued)

1.8 Tax

Current tax assets and liabilities
Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in
respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects
neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable
profit will be available against which the deductible temporary difference can be utilised. A deferred tax asset is not
recognised when it arises from the initial recognition of an asset or liability in a transaction at the time of the transaction,
affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses and unused STC credits to the extent that
it is probable that future taxable profit will be available against which the unused tax losses and unused STC credits can
be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except
to the extent that the tax arises from:

+ atransaction or event which is recognised, in the same or a different period, to other comprehensive income, or

* a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or
charged, in the same or a different period, directly in equity.
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1.9 Leases
The group assesses whether a contract is, or contains a lease, at the inception of the contract.

A contract is, or contains a lease if the contract conveys the right to use of an identified asset for a period of time in
exchange for consideration.

In order to assess whether a contract is, or contains alease, management determine whether the asset under consideration
is “identified”, which means that the asset is either explicitly or implicitly specified in the contract and that the supplier
does not have a substantial right of substitution throughout the period of use. Once management has concluded that the
contract deals with an identified asset, the right to control the use thereof is considered. To this end, control over the use
of an identified asset only exists when the group has the right to substantially all of the economic benefits from the use
of the asset as well as the right to direct the use of the asset.

Any contingent rents are expensed in the period they are incurred.

Group as lessee

A lease liability and corresponding right-of-use asset are recognised at the lease commencement date, for all lease
agreements for which the group is a lessee, except for short-term leases of 12 months or less, or leases of low value
assets. For these leases, the group recognises the lease payments as an operating expense (note 21) on a straight-line
basis over the term of the lease unless another systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the group uses its
incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

+ fixed lease payments, including in-substance fixed payments, less any lease incentives;

+ variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement
date;

» the amount expected to be payable by the group under residual value guarantees;

+ the exercise price of purchase options, if the group is reasonably certain to exercise the option;

+ lease payments in an optional renewal period if the group is reasonably certain to exercise an extension option; and

+ penalties for early termination of a lease, if the lease term reflects the exercise of an option to terminate the lease.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability (or right-
of-use asset). The related payments are recognised as an expense in the period incurred and are included in operating
expenses.

The lease liability is presented as a separate line item on the Statement of Financial Position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect lease payments made. Interest
charged on the lease liability is included in finance costs (note 23).
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for the year ended 31 December 2022 (continued)

1.9 Leases (continued)

The group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset)

when:

+ there has been a change to the lease term, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate;

+ there has been a change in the assessment of whether the group will exercise a purchase, termination or extension
option, in which case the lease liability is remeasured by discounting the revised lease payments using a revised
discount rate;

+ there has been a change to the lease payments due to a change in an index or a rate, in which case the lease liability
is remeasured by discounting the revised lease payments using the initial discount rate (unless the lease payments
change is due to a change in a floating interest rate, in which case a revised discount rate is used);

+ there has been a change in expected payment under a residual value guarantee, in which case the lease liability is
remeasured by discounting the revised lease payments using the initial discount rate;

+ alease contract has been modified and the lease modification is not accounted for as a separate lease, in which case
the lease liability is remeasured by discounting the revised payments using a revised discount rate.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recognised in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zero.

Group as lessor

Leases for which the group is a lessor are classified as finance or operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases. Lease classification is made at inception and is only reassessed if there
is a lease modification.

When the group is an intermediate lessor, it accounts for the head lease and the sublease as two separate contracts. The
sublease is classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease.
If the head lease is a short-term lease to which the group applies the exemption described previously, then it classifies
the sub-lease as an operating lease.

The various lease and non-lease components of contracts containing leases are accounted for separately, with
consideration being allocated by applying IFRS 15.

Operating leases

Lease payments from operating leases are recognised on a straight-line basis over the term of the relevant lease, or
on another systematic basis if that basis is more representative of the pattern in which the benefits form the use of the
underlying asset are diminished. Operating lease income is included in other operating income (note 19).

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the
leased asset and are expensed over the lease term on the same basis as the lease income.

Modifications made to operating leases are accounted for as a new lease from the effective date of the modification.
Any prepaid or accrued lease payments relating to the original lease are treated as part of the lease payments of the new
lease.
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1.10 Inventories
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated
for specific projects is assigned using specific identification of the individual costs.

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all
inventories having a similar nature and use to the entity.

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any
write-down of inventories, arising from an increase in net realisable value, are recognised as a reduction in the amount
of inventories recognised as an expense in the period in which the reversal occurs.

1.11 Impairment of assets

The group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the group estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the group also:

« tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment annually
by comparing its carrying amount with its recoverable amount. This impairment test is performed during the annual
period and at the same time every period.

+ tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset.
If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-
generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs of disposal and its
value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately
in profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease up to the extent of the
revaluation reserve available on the asset, where after additional decreases are recognised in profit or loss.

Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the cash-generating units,
or groups of cash-generating units, that are expected to benefit from the synergies of the combination, irrespective of
whether other assets or liabilities of the acquiree are assigned to those units or groups of units.
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1.11 Impairment of assets (continued)

Each unit or group of units to which the goodwill is so allocated represents the lowest level within the entity at which
the goodwill is monitored for internal management purposes, and is not larger than an operating segment as defined by
paragraph 5 of IFRS 8 Operating Segments before aggregation.

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the carrying
amount of the units. The impairment loss is allocated to reduce the carrying amount of the assets of the unit in the
following order:

« first, to reduce the carrying amount of any goodwill allocated to the cash-generating unit and

+ then, to the other assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
periods for assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the
recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in
prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than
goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated as
a revaluation increase after any excess previously recognised in profit or loss has also been reversed.

1.12 Stated capital and equity
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are recognised at no par value and classified as ‘stated capital’ in equity. Dividends are recognised as a
liability in the group in which they are declared.

1.13 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period
in which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

Severance benefits

Employees who are not members of an approved pension scheme or entitled to gratuities per their employee contracts,
are entitled to severance benefits as regulated by the Botswana Employment Act. An accrual is recognised for the
estimated liability for services rendered by the employees up to reporting date.
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1.14 Revenue from contracts with customers
The group recognises revenue from the following major sources:
+ Sales of vinyl floor tiles and cleaning materials

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected
on behalf of third parties. The group recognises revenue when it transfers control of a product or service to a customer.

Revenue is recognised using the five step model of revenue recognition as prescribed in IFRS 15 which are as follows:
i. ldentify the sales contract between the buyer and the seller

ii. Identify the performance obligations in the sales contract

iii. Determine the transaction price

iv. Allocate the transaction price to the performance obligations in the contract

v. Recognise revenue

Sale of goods

For sales of vinyl floor tiles and cleaning chemicals, revenue is recognised when control of the goods has transferred,
being when the goods have been shipped to the wholesaler’s specific location. Following delivery, the wholesaler has
full discretion over the manner of distribution and price to sell the goods, has the primary responsibility when on selling
the goods and bears the risks of obsolescence and loss in relation to the goods. A receivable is recognised by the group
when the goods are delivered to the wholesaler as this represents the point in time at which the right to consideration
becomes unconditional, as only the passage of time is required before payment is due. No element of financing is
deemed present as the sales are made with a credit term of 30 days, which is consistent with market practice.

1.15 Cost of sales

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any
write-down of inventories, arising from an increase in net realisable value, is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the reversal occurs.

The related cost of providing services recognised as revenue in the current period is included in cost of sales.

Contract costs comprise:

+ costs that relate directly to the specific contract;

+ costs that are attributable to contract activity in general and can be allocated to the contract; and
+ such other costs as are specifically chargeable to the customer under the terms of the contract.

Cost of sales is reduced by the amount recognised in inventory as a “right to returned goods asset” which represents the
group right to recover products from customers where customers exercise their right of return under the group returns
policy.

@
OLYMPIA

Capital



OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Report for the year ended 31 December 2022

Accounting Policies
for the year ended 31 December 2022 (continued)

1.16 Translation of foreign currencies

Functional and presentation currency

ltems included in the consolidated and separate annual financial statements of each of the group entities are measured
using the currency of the primary economic environment in which the entity operates (functional currency).

The consolidated and separate annual financial statements are presented in Pula which is the group functional and
presentation currency.

Foreign currency transactions
A foreign currency transaction is recorded, on initial recognition in Pula, by applying to the foreign currency amount the
spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:

+ foreign currency monetary items are translated using the closing rate;

* non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction; and

+ non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different
from those at which they were translated on initial recognition during the period or in previous consolidated and separate
annual financial statements are recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in equity,
any exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity.
When a gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss
is recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Pula by applying to the foreign currency
amount the exchange rate between the Pula and the foreign currency at the date of the cash flow.
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2. New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year
In the current year, the group has adopted the following standards and interpretations that are effective for the
current financial year and that are relevant to its operations:

Standard/ Interpretation:

Effective date: Years
beginning on or after

Expected impact:

+ Reference to the Conceptual Framework:
Amendments to IFRS 3

01 January 2022

The impact of the standard is not
material.

+ Annual Improvement to IFRS Standards
20182020: Amendments to IFRS 1

01 January 2022

The impact of the standard is not
material.

+ Annual Improvement to IFRS Standards
20182020: Amendments to IFRS 9

01 January 2022

The impact of the standard is not
material.

+ Property, Plant and Equipment: Proceeds
beforelntended Use: Amendments to IAS 16

01 January 2022

The impact of the standard is not
material.

+ Onerous Contracts - Cost of Fulfilling a
Contract: Amendments to IAS 37

01 January 2022

The impact of the standard is not
material.

+ Annual Improvement to IFRS Standards
20182020: Amendments to IAS 41

01 January 2022

The impact of the standard is not
material.

2.2 Standards and interpretations not yet effective
The group has chosen not to early adopt the following standards and interpretations, which have been published
and are mandatory for the group’s accounting periods beginning on or after 01 January 2023 or later periods:

Standard/ Interpretation:

Effective date: Years
beginning on or after

Expected impact:

« Amendments to IFRS 10 and IAS 28: Sale or
Contribution of Assets between an Investor
and its Associate or Joint Venture

01 January 2099

Unlikely there will be a material impact

+ Disclosure of accounting policies:
Amendments to IAS 1 and IFRS Practice
Statement 2.

01 January 2023

Unlikely there will be a material impact

+ Definition of accounting estimates:
Amendments to IAS 8

01 January 2023

Unlikely there will be a material impact

Classification of Liabilities as Current or Non-
Current - Amendment to IAS 1

01 January 2023

Unlikely there will be a material impact

IFRS 17 Insurance Contracts

01 January 2023

Unlikely there will be a material impact
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3. Property, plant and equipment

Group 2022 2021
Cost or Accumulated Carrying Cost or Accumulated Carrying
revaluation depreciation value revaluation depreciation value
Land 3,339,855 - 3,339,855 3,339,855 - 3,339,855
Buildings 16,360,145 (883,057) 15,477,088 14,824,145 (420,341) 14,403,804
Plant and machinery 10,812,422 (8,951,179) 1,861,243 10,151,807 (8,628,451) 1,523,356
Furniture and fixtures 1,374,014 (759,110) 614,904 1,323,454 (676,657) 646,797
Motor vehicles 1,695,616 (1,371,241) 324,375 2,257,427 (1,816,332) 441,095
Office equipment 1,254,486 (900,077) 354,409 1,207,413 (856,035) 351,378
Loose tools 1,097,802 (804,755) 293,047 1,097,802 (790,421) 307,381
Total 35,934,340 (13,669,419) 22,264,921 34,201,903 (13,188,237) 21,013,666
Company 2022 2021
Cost or Accumulated Carrying Cost or Accumulated Carrying
revaluation depreciation value revaluation depreciation value
Furniture and fixtures 5,667 (5,667) - 5,667 (5,667) -

Reconciliation of property, plant and equipment - Group - 2022

Opening Additions Disposals Revaluations Depreciation Total

balance
Land 3,339,855 - - - - 3,339,855
Buildings 14,403,804 - - 1,536,000 (462,716) 15,477,088
Plant and machinery 1,523,356 660,615 - - (322,728) 1,861,243
Furniture and fixtures 646,797 50,560 - - (82,453) 614,904
Motor vehicles 441,095 - (102,108) - (14,612) 324,375
Office equipment 351,378 47,074 - - (44,043) 354,409
Loose tools 307,381 - - - (14,334) 293,047
21,013,666 758,249 (102,108) 1,536,000 (940,886) 22,264,921

Reconciliation of property, plant and equipment - Group - 2020

Opening balance Additions Depreciation Total
Land 3,339,855 - - 3,339,855
Buildings 14,824,145 - (420,341) 14,403,804
Plant and machinery 1,208,772 558,706 (244,122) 1,523,356
Furniture and fixtures 600,355 123,423 (76,981) 646,797
Motor vehicles 522,900 - (81,805) 441,095
Office equipment 373,496 26,039 (48,157) 351,378
Loose tools 327,758 - (20,377) 307,381

21,197,281 708,168 (891,783) 21,013,666




OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Financial Statements for the year ended 31 December 2022

Notes to the Consolidated and Separate Annual Financial Statements
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3. Property, plant and equipment (continued)

Property, plant and equipment encumbered as security
The following assets have been encumbered as security for the borrowings in note 13:

Group Company

Figures in Pula 2022 2021 2022 2021
Land and buildings 4,600,000 4,350,000 - -
Plot 10223 Gaborone - Section 4 and 5 6,980,000 6,340,000 - -

Revaluations

The group’s land and buildings are stated at revalued amounts, being the fair value at the date of revaluation, less any
subsequent accumulated depreciation and accumulated impairment losses. Revaluations are performed every 2 years
and in intervening years if the carrying amount of the land and buildings differs materially from their fair value.

The fair value measurements as of 31 December 2022 were performed by Home Safe Properties and Okavango
Properties, independent valuers not related to the group. Both Home Safe Properties and Okavango Properties are
members of the Institute of Valuers and they have the appropriate qualifications and recent experience in the fair value
measurement of properties in the relevant locations.

The carrying value of the revalued assets under the cost model would have been:

Group Company

Figures in Pula 2022 2021 2022 2021
Land and buildings 3,953,682 4,055,058 = -
@
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4. Investment property

Group 2022 2021
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation  depreciation Valuation  depreciation

Investment property 14,890,000 14,890,000 14,187,000 - 14,187,000

Reconciliation of investment property - Group - 2022

Opening Fair value Total
balance adjustments
Investment property 14,187,000 703,000 14,890,000

Reconciliation of investment property - Group - 2021

Opening Total
balance
Investment property 14,187,000 14,187,000

Details of valuation

The effective date of the revaluations was 31 December 2022. Revaluations were performed by an independent valuer,
S.L Sedie Bsc (Hons) MRICS MREIB, of Home Safe Properties and Koketso Moloi MREIB of Okavango Properties.
Both Home Safe Properties and Okavango Properties are not connected to the group and have recent experience in
location and category of the investment property being valued.

The valuation was based on open market value for existing use.

Amounts recognised in profit and loss for the year

Rental income from 903,314 1,117,521 - -
investment property
Direct operating (196,989) (204,974) - -

expenses from rental
generating property

706,325 912,547 - -
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5. Goodwill
Group 2022 2021
Cost Accumulated Carrying Cost Accumulated Carrying
impairment value impairment value
Goodwill 1,284,488 - 1,284,488 1,284,488 - 1,284,488
Reconciliation of goodwill - Group - 2022
Opening Total
balance
Goodwill 1,284,488 1,284,488
Reconciliation of goodwill - Group - 2021
Opening Total
balance
Goodwill 1,284,488 1,284,488

When testing for impairment during the year and assessing future income, management has considered the assumptions
relating to the sustainable growth. In assessing sustainable growth, management has taken into consideration of the
impact of current economic environment has on the current year performance of the various CGU and the probable
impact it will have on performance over the next 24 months. The estimation of pre-tax cash flows is sensitive to the
periods for which forecasts are available and to assumptions regarding the long-term sustainable cash flows.

Management, in assessing sustainable cash flows, has considered the impact anticipated conservative consumer
spending capacity could have on demand and as a result future cash flow forecasts have not only accounted for reduced
income but has also factored increased operating costs in line with board approved budgets and strategies over the next
12 months and to manage working capital requirements in line with demand.

In terms of the Kalahari Floor Tiles goodwill, which has a carrying value of P1,284,488 no impairment was identified. The
recoverable amount of goodwill is based on value-in-use calculations. This calculation utilises expected pre-tax cash
flows, market related growth for 4 years and a reasonable growth rate applied thereafter, discounted at a risk adjusted
interest rate appropriate to the cash generating unit (CGU).

6. Investments in subsidiaries

The following table lists the entities which are controlled by the group, either directly or indirectly through subsidiaries.

Name of company Held by % holding % holding Carrying Carrying
2022 2021 amount 2022 amount 2021
Kalahari Floor Tiles Olympia Capital 100.00 % 100.00 % 4,991,589 4,991,589

(Proprietary) Limited Corporation Limited

4,991,589 4,991,589
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7. Inventories

Group Company

Figures in Pula 2022 2021 2022 2021
Finished goods 11,170,895 11,424,926 - -
Production supplies 1,081,984 1,765,368 - -

12,252,879 13,190,294 - -
Inventory recognised as expense and included in 25,828,695 23,809,455 - -

cost of sales

8. Trade and other receivables

Financial instruments:

Trade receivables 5,818,092 3,849,980 - -
Expected credit loss allowance (283,441) (218,553) - -
Trade receivables at amortised cost 5,534,651 3,631,427 - -
Deposits 18,874 6,882 - -
Other receivables 290,633 847,147 - -

Non-financial instruments:

VAT 2,054,953 1,389,079 - -
Employee costs in advance 17,444 115,333 - -
Prepayments 348,087 439,368 - -
Total trade and other receivables 8,264,642 6,429,236 - -

Split between non-current and current portions
Current assets 8,264,642 6,429,236 - -

Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 5,844,158 4,485,456 - -

Non-financial instruments 2,420,484 1,943,780 - -
8,264,642 6,429,236 - -
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8. Trade and other receivables (continued)

Exposure to credit risk
Trade receivables inherently expose the group to credit risk, being the risk that the group will incur financial loss if
customers fail to make payments as they fall due.

In order to mitigate the risk of financial loss from defaults, the group only deals with reputable customers with consistent
payment histories. Sufficient collateral or guarantees are also obtained when appropriate. Each customer is analysed
individually for creditworthiness before terms and conditions are offered. Statistical credit scoring models are used to
analyse customers. These models make use of information submitted by the customers as well as external bureau data
(where available). Customer credit limits are in place and are reviewed and approved by credit management committees.
The exposure to credit risk and the creditworthiness of customers, is continuously monitored.

The average credit period on trade receivables is 30 days (2021: 30 days). No interest is charged on outstanding trade
receivables.

A loss allowance is recognised for all trade receivables, in accordance with IFRS 9 Financial Instruments, and is monitored
at the end of each reporting period. In addition to the loss allowance, trade receivables are written off when there is no
reasonable expectation of recovery, for example, when a debtor has been placed under liquidation.

The group’s historical credit loss experience does not show significantly different loss patterns for different customer
segments. The provision for credit losses is therefore based on past due status without disaggregating into further risk
profiles. The loss allowance provision is determined as follows:

Group 2022 2021
Estimated Loss allowance Estimated Loss allowance
gross carrying (Lifetime  gross carrying (Lifetime
amount at expected credit amount at expected credit
default loss) default loss)

Expected credit loss rate:

Not past due: 0% (2020: 0%) 3,221,194 32,212 52,469 -

Less than 30 days past due: 1% (2020: 1,621,628 16,216 1,860,899 18,609

2.7%)

31 - 60 days past due: 1% (2020: 6.7%) 492,173 4,922 884,645 8,847

61 - 90 days past due: 2% (2020: 12.3%) 225,044 4,501 777,401 15,548

91 - 120 days past due: 5% (2020: 32.2%) 34,174 1,709 104,228 5,211

More than 120 days past due: 100% 223,881 223,881 170,338 170,338

(2020: 4.2%)

Total 5,818,094 283,441 3,849,980 218,553
O]
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8. Trade and other receivables (continued)

Group Company

Figures in Pula 2022 2021 2022 2021

Reconciliation of loss allowances
The following table shows the movement in the loss allowance (lifetime expected credit losses) for trade receivables:

Opening balance in accordance with IFRS 9 (218,553) (224,952) - -
Provision raised on new trade receivables (283,441) (218,553) - -
Provisions reversed on settled trade receivables 218,553 224,952 - -
Closing balance (283,441) (218,553) - -

Exposure to currency risk

The group is exposed to currency risk related to trade receivables because certain wholesale transactions are
denominated in foreign currencies. Exchange rate exposures are managed within approved policy parameters utilising
foreign forward exchange contracts where necessary. The currency in which the group deals primarily is the South
African Rand.

There have been no significant changes in the foreign currency risk management policies and processes since the prior
reporting period.

The net carrying amounts, in Pula, of trade and other receivables, excluding non-financial instruments, are denominated
in the following currencies. The amounts have been presented in Pula by converting the foreign currency amount at
the closing rate at the reporting date.

Pula Amount

Pula 2,086,400 1,989,840 - -

Rand 3,757,759 2,495,616 - -
5,844,159 4,485,456 - -

Foreign currency amount
Rand 4,990,304 3,381,060 = -

Pula per unit of foreign currency:
Rand 1.328 1.355 = -
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Foreign currency sensitivity analysis

The following information presents the sensitivity of the group to an increase or decrease in the respective currencies
it is exposed to with regards to trade and other receivables. The sensitivity rate is the rate used when reporting foreign
currency risk internally to key management personnel and represents management’s assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency
denominated trade and other receivables and adjusts their translation at the reporting date. No changes were made to
the methods and assumptions used in the preparation of the sensitivity analysis compared to the previous reporting
period.

8. Trade and other receivables (continued)

Increase or decrease in rate Increase Decrease Increase Decrease

Impact on profit or loss:
South African Rand, 5% (2021: 5%) (831,356) 331,356 (229,067) 229,067

9. Other financial assets

Group Company

Figures in Pula 2022 2021 2022 2021

Held to maturity
Metropolitan Multi Cash investment 280,000 160,000 - -
280,000 160,000 - -

10. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 5,510 5,481 - -
Bank balances 3,653,933 4,143,295 6,824 6,824
Bank overdraft (1,467,328) (1,873,261) - -

2,192,115 2,275,515 6,824 6,824
Current assets 3,659,443 4,148,776 6,824 6,824
Current liabilities (1,467,328) (1,873,261) - -

2,192,115 2,275,515 6,824 6,824
The total amount of undrawn facilities available for 770,236 186,655 - -

future operating activities and commitments
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Tribal Lots 44 and 45 Mogoditshane were pledged as security for overdraft facilities of P2,230,000 (2021: P2,230,000)
of the group. The overdraft facility attracts interest at 9% per annum.

10. Cash and cash equivalents (continued)

Group Company

Figures in Pula 2022 2021 2022 2021

Exposure to currency risk
The group is exposed to currency risk related to certain bank accounts which are denominated in a foreign currency.

The net carrying amounts, in Pula, of cash and cash equivalents, are denominated in the following currencies. The

amounts have been presented in Pula by converting the foreign currency amount at the closing rate at the reporting
date.

Pula amount

Pula 782,945 1,146,778 6,824 6,824
Rand 2,868,934 2,995,174 - -
3,651,879 4,141,952 6,824 6,824

Foreign currency amount
Rand 3,809,944 4,057,861 - -

Pula per unit of foreign currency:
Rand 1.328 1.355 - -

Foreign currency sensitivity analysis

The following analysis presents the sensitivity of the group to an increase or decrease in the respective currencies it is
exposed to with regards to cash and cash equivalents. The sensitivity rate is the rate used when reporting foreign currency
risk internally to key management personnel and represents management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated cash
and cash equivalents and adjusts their translation at the reporting date. No changes were made to the methods and
assumptions used in the preparation of the sensitivity analysis compared to the previous reporting period.

Group 2022 2021

Increase or decrease in rate Increase Decrease Increase Decrease

Impact on profit or loss:
Rand 5% (2021: 5%) 252,980 (252,980) 274,920 (274,920)
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11. Stated capital

Group Company

Figures in Pula 2022 2021 2022 2021

Issued and paid up

Issued and paid up Ordinary shares 64,349,985 27,803,195 27,803,195 27,803,195 27,803,195
(2021: 64,349,985)

12. Revaluation reserve

Revaluation reserve relates to the revaluation of land and buildings.

Balance at the beginning of the year 11,595,705 11,595,705 - -

Movement during the year 1,198,080 - - -
12,793,785 11,595,705 - -

13. Borrowings

Held at amortised cost

Stanbic Bank Botswana Limited Loan 1,943,173 2,417,115 - -

Split between non-current and current portions

Non-current liabilities 1,365,666 1,884,424 - -

Current liabilities 577,507 532,691 - -
1,943,173 2,417,115 - -

The loan was acquired to finance the acquisiton of property Block 8 Louieville Horizons. The amount is to be repaid in
full no later than 30 April 2025. Repaid in 120 equal Instalments of BWP 75,050.58. Interest charged at prime plus 4%
per annum above the bank’s prime rate currently at 6.76%.

Security

1) Unlimited Suretyship by Olympia Capital Corporation Limited in favour of Kalahari Floor Tiles (Proprietary) Limited
2) First Sectional Covering Mortgage Bond over section 4 of Plot 10223, Gaborone amounting to P1,563,100.

3) First Sectional Covering Mortgage Bond over section 5 of Plot 10223, Gaborone amounting to P1,552,600.

4) Lien over finances assets.

5) Cession of rentals, unlimited suretyship by Michael Matu and Olympia Capital Corporation Limited.

6) Insurance over Section 4 and 5 of Plot 10223, Gaborone.

Exposure to liquidity risk
Refer to note 30 Financial instruments and financial risk management for details of liquidity risk exposure and management.
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14. Deferred tax

Group Company

Figures in Pula 2022 2021 2022 2021

Deferred tax liability

Property plant and equipment, investment property (3,640,482) (8,436,154) - -
and other

Provisions 204,328 - - -
Total deferred tax liability (3,436,154) (3,436,154) - -
Deferred tax liability (3,436,154) (8,436,154) - -

Reconciliation of deferred tax asset / (liability)

At beginning of year (3,436,154) (8,436,154) - -
Reduction due to rate change - 29,189 - -
Increases (decrease) in tax loss available for set - 3,923 - -

off against future taxable income - gross of
valuation allowance

Taxable (deductable) temporary differences (204,328) - - -
movement in provisions

Taxable / (deductible) temporary difference (250,562) (577,291) - -
movement on tangible fixed assets

Taxable / (deductible) temporary difference - 370,521 - -
movement investment property at fair value

Taxable / (deductible) temporary difference - (7,029) - -
movement on exchange gains and losses

Taxable / (deductible) temporary difference 306,924 180,687 - -
movement on investment property at fair value

(3,584,120)  (3,436,154) - -
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15. Trade and other payables

el Company

Figures in Pula 2022 2021 2022 2021

Financial instruments:

Trade payables 2,039,501 2,642,538 34,875 9,956

Trade payables - related parties - 31,742 - -

Other payables 254,357 264,867 = -

Accrued audit fees 165,447 93,789 - -

Deposits received 3,636 19,536 - -

Non-financial instruments:

Payroll accruals 214,521 959,185 - -
2,677,462 4,011,657 34,875 9,956

Financial instrument and non-financial instrument components of trade and other payables

At amortised cost 2,462,941 3,052,472 34,875 9,956

Non-financial instruments 214,521 959,185 - -
2,677,462 4,011,657 34,875 9,956

Exposure to currency risk

The group is exposed to currency risk related to trade payables because certain wholesale transactions are denominated

in foreign currencies. The currencies in which the group deals primarily is South African Rand.

There have been no significant changes in the foreign currency risk management policies and processes since the prior

reporting period.

The net carrying amounts, in Pula, of trade and other payables, excluding non-financial instruments, are denominated
in the following currencies. The amounts have been presented in Pula by converting the foreign currency amount at the

closing rate at the reporting date.

Pula Amount

Pula 985,324 2,575,298 34,875 9,956

Rand 1,477,617 1,426,410 = -
2,462,941 4,001,708 34,875 9,956

Foreign currency amount

Rand 1,962,275 1,932,500 = -

Pula per unit of foreign currency:

Rand 1.328 1.355 = -
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15. Trade and other payables (continued)

Foreign currency sensitivity analysis

The following information presents the sensitivity of the group to an increase or decrease in the respective currencies it is
exposed to with regards to trade and other payables. The sensitivity rate is the rate used when reporting foreign currency
risk internally to key management personnel and represents management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated trade
and other payables and adjusts their translation at the reporting date. No changes were made to the methods and
assumptions used in the preparation of the sensitivity analysis compared to the previous reporting period.

Exposure to liquidity risk
Refer to note 30 Financial instruments and financial risk management for details of liquidity risk exposure and management.

Fair value of trade and other payables
The fair value of trade and other payables approximates their carrying amounts.

16. Loans from related parties

Group Company

Figures in Pula 2022 2021 2022 2021

Subsidiaries
Kalahari Floor Tiles (Proprietary) Limited - - 11,405,648 10,938,968

The loan is unsecured, carries no interest and does
not have repayment terms.

Split between non-current and current portions
Current liabilities - - 11,405,648 10,938,968

The loan is unsecured, carries no interest and does not have repayment terms.
The loan has been subordinated until a time when the company has restored its solvency.
Fair value of group loans payable

Refer to note 30 Financial instruments and financial risk management and note 31 Fair value information for the for
the fair value of group loans payabile.
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el Company

Figures in Pula Notes 2022 2021 2022 2021

17. Revenue

Revenue from contracts with customers

Sale of goods 47,339,290 40,615,952 - -
Discount on sale of goods (801,149) (621,854) - -
Rebates on sale of goods (173,252) (135,014) - -

46,364,889 39,859,084 - -

Disaggregation of revenue from contracts with customers
The group disaggregates revenue from customers as follows:

Sale of goods

Sale of goods - Tiles 36,479,163 31,914,527 - -
Sale of goods - Chemicals 7,317,427 6,590,722 - -
Sale of goods - Aluminium 2,568,299 1,353,835 - -

47,339,290 39,859,084 - -

Timing of revenue recognition
At a point in time
Sale of goods 46,364,889 39,859,084 - -

18. Cost of sales

Sale of goods 1,677,961 447,007 - -
Inventories lost or written off 207,420 207,420 - -

Manufactured goods:

Raw materials consumed 25,828,695 23,809,455 = -
Employee costs 5,219,424 5,861,647 - -
Manufacturing expenses (401,570) (1,906,101) - -

32,324,510 28,419,428 - -
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Group Company

Figures in Pula Notes 2022 2021 2022 2021

19. Other operating income

Rental income on investment property 1,127,316 1,183,655 - -
Other income 93,054 186,878 - -
1,220,370 1,370,533 - -

20. Other operating gains (losses)

Foreign exchange gains (losses)

Net foreign exchange gains (losses) (200,482) 79,437 - -

Fair value gains (losses)

Investment property 4 703,000 - - -

Total other operating gains (losses) 502,518 79,437 - -

21. Operating profit (loss)

Operating profit (loss) for the year is stated after charging (crediting) the following, amongst others:

Auditor’s remuneration - external
Audit fees 254177 154,577 79177 63,920

Remuneration, other than to employees

Administrative and managerial services 709,612 980,984 - 645,572
Consulting and professional services 313,440 442,387 175,039 318,005
1,023,052 1,423,371 175,039 963,577

Employee costs

Salaries, wages, bonuses and other 9,216,454 10,134,613 - -
benefits

Total employee costs 9,216,454 10,134,613 - -
Less: Employee costs included in cost of (5,219,424) (5,861,647) - -

merchandise sold and inventories

Total employee costs expensed 3,997,030 4,272,966 - -
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el Company

Figures in Pula Notes 2022 2021 2022 2021

21. Operating profit (loss) (continued)

Leases
Short term leases 66,000 63,900 - -
Total lease expenses 66,000 63,900 - -

Depreciation and amortisation

Depreciation of property, plant and 940,886 891,783 - -
equipment

Movement in credit loss allowances
Trade and other receivables 64,889 8,601 - -

22. Investment income

Interest income
Investments in financial assets:

Other financial assets 43,303 71,937 2,843

23. Finance costs

Borrowings 199,621 244,434 - -
Interest paid 744 - - -
Total finance costs 200,365 244,434 - -
24, Taxation

Major components of the tax expense

Current
Local income tax - current period 660,214 254,588 - -
Deferred
Originating and reversing temporary (189,954) - - -
differences
470,260 254,588 - -
@
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Group Company

Figures in Pula Notes 2022 2021 2022 2021

24. Taxation (continued)
Reconciliation of the tax expense

Reconciliation between accounting profit
and tax expense.

Accounting profit (loss) 306,694 306,694 (1,295,491) (1,295,491)
Tax at the applicable tax rate of 15% (2021: 514,764 46,004 (73,740) (194,324)
15%)

Tax effect of adjustments on taxable

income

Deemed interest 265,605 - = -
Effect of income subject to 22% tax rate 55,295 14,216 - -
Donations 276 44 = -
Prior year deferred tax adjustment (439,420) - - -
Tax losses for which deferred tax not - - 73,740 194,324
recognised

470,260 254,588 - -

25. Earnings per Share

The calculation of basic earnings per share at the reporting date was based on the comprehensive income or loss
attributable to ordinary shareholders and a weighted average number of ordinary shares calculated as follows:

Shares in issue of the beginning and end of year (humber)

Issued ordinary shares at 31 December 64,349,985 64,349,985 64,349,985 64,349,985

Earnings per share calculation

Total comprehensive income / (loss) 4,159,580 52,106 (491,600) (1,295,491)
attributable to the owners of the parent
company (Pula)

Weighted average number of ordinary 64,349,985 64,349,985 64,349,985 64,349,985
shares for the year ended 31 December

Weighted average number of ordinary 64,349,985 64,349,985 64,349,985 64,349,985
shares

Basic earnings per share (Thebe) - - (1) (2)
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el Company

Figures in Pula Notes 2022 2021 2022 2021

26. Cash generated from/(used in) operations

Profit (loss) before taxation 3,431,760 (1,295,491) (491,600) (1,050,194)

Adjustments for:

Depreciation and amortisation 940,886 891,783 - -
Losses (gains) on foreign exchange 200,482 (79,437) - -
Interest income (43,303) (71,937) - (2,843)
Finance costs 200,365 244,434 - -
Fair value gains (703,000) - - -
Net impairments and movements in credit 64,889 8,601 - -

loss allowances

Loss on inventory write off - 207,420 - -

Changes in working capital:

Inventories 937,415 (8,585,891) - -

Trade and other receivables (1,900,296) (258,073) - -

Trade and other payables (1,334,194) (1,242,186) 24,920 (74,455)
1,795,004 (3,578,592) (466,680) (1,372,789)

27. Tax paid

Balance at beginning of the year 575,654 723,592 - -

Current tax for the year recognised in profit (660,214) (254,588) - -

or loss

Balance at end of the year (186,217) (575,654) - -
(270,777) (106,650) - -

28. Contingencies and guarantees
There is no reimbursement from any third parties for potential obligations of the group.

There are no known material contingent assets and/or liabilities for the group as at year end.
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29. Related parties

Relationships

Holding company

Olympia Capital Holdings Limited

Subsidiaries

Refer to note 6

Managing Director

Mr. Alex Njoroge Kimani

Directors

Christopher Walter Obura

Alex Njoroge Kimani

Tebatso Tiraatso Lekalake

Tengo Jabavu Rubadiri

Patrick Matu Wamae

Related party balances
Loan accounts - Owing (to) by related parties

Kalahari Floor Tiles (Proprietary) Limited

Compensation to directors and other key
management

Short-term employee benefits

- - 11,438,055 10,938,924

1,683,170 1,562,190 - -
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30. Financial instruments and risk management

Categories of financial instruments

Categories of financial assets

Group - 2022 Notes Fair value Amortised Total Fair value
through cost
profit or loss
- Designated
Loans to group companies - 11,405,648 11,405,648 11,405,648
Investments at fair value 9 280,000 - 280,000 280,000
Trade and other receivables 8 - 5,844,159 5,844,159 5,844,159
Cash and cash equivalents 10 - 3,659,443 3,659,443 3,659,443
280,000 20,909,250 21,189,250 21,189,250
Group - 2021 Notes Fair value Amortised Total Fair value
through cost
profit or loss
- Designated
Investments at fair value 9 160,000 - 160,000 160,000
Trade and other receivables 8 - 4,485,456 4,485,456 4,485,456
Cash and cash equivalents 10 - 4,148,776 4,148,776 4,148,776
Other 10 - 160,000 160,000 160,000
160,000 8,794,232 8,954,232 8,954,232
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30. Financial instruments and risk management (continued)

Company - 2022 Notes Amortised Total Fair value
cost

Cash and cash equivalents 10 6,824 6,824 6,824

Company - 2021 Notes Amortised Total Fair value
cost

Cash and cash equivalents 10 6,824 6,824 6,824

Categories of financial liabilities

Group - 2022 Notes Amortised Total Fair value
cost

Trade and other payables 15 2,462,941 2,462,941 2,462,941

Loans from group companies 16 11,405,648 11,405,648 11,405,648

Borrowings 13 1,943,173 1,943,173 1,943,173

Bank overdraft 10 1,459,764 1,459,764 1,459,764

17,271,526 17,271,526 17,271,526

Group - 2021 Notes Amortised Total Fair value
cost

Trade and other payables 15 3,052,473 3,052,473 3,052,473

Borrowings 13 2,417,115 2,417,115 2,417,115

Bank overdraft 10 1,873,261 1,873,261 1,873,261

7,342,849 7,342,849 7,342,849

Company - 2022 Notes Amortised Total Fair value
cost

Trade and other payables 15 34,875 34,875 34,875

Loans from group companies 16 11,405,648 11,405,648 11,405,648

11,440,523 11,440,523 11,440,523

Company - 2021 Notes Amortised Total Fair value
cost

Trade and other payables 15 9,956 9,956 9,956

Loans from group companies 16 10,938,968 10,938,968 10,938,968

10,948,924 10,948,924 10,948,924
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30. Financial instruments and risk management (continued)

Capital risk management

The group’s objective when managing capital (which includes share capital, borrowings, working capital and cash and
cash equivalents) is to maintain a flexible capital structure that reduces the cost of capital to an acceptable level of risk
and to safeguard the group’s ability to continue as a going concern while taking advantage of strategic opportunities in
order to maximise stakeholder returns sustainably.

The group manages capital structure and makes adjustments to it in light of changes in economic conditions and the
risk characteristics of the underlying assets. In order to maintain the capital structure, the group may adjust the amount
of dividends paid to the shareholder, return capital to the shareholder, repurchase shares currently issued, issue new
shares, issue new debt, issue new debt to replace existing debt with different characteristics and/or sell assets to reduce
debt.

The group monitors capital utilising a number of measures, including the gearing ratio. The gearing ratio is calculated as
net borrowings (total borrowings less cash) divided by shareholders’ equity. The group’s targeted gearing ratio is 20%
- 50%.

The capital structure and gearing ratio of the group at the reporting date was as follows:

L Ge s Compny

Figures in Pula Notes 2022 2021 2022 2021

The capital structure and gearing ratio of the group at the reporting date was as follows:

Loans from related parties 16 11,405,648 - 10,938,968 9,976,317
Loans from shareholders - 64,919 - 64,919
Borrowings 13 1,943,173 2,417,115 - -
Trade and other payables 15 2,677,462 4,011,658 34,875 9,956
Total borrowings 16,026,283 6,493,692 10,973,843 10,051,192
Cash and cash equivalents 10 (2,192,115) (2,275,515) (6,824) (6,824)
Net borrowings 13,834,168 4,218,177 10,967,019 10,044,368
Equity 53,410,503 49,250,923 (6,442,110) (5,950,511)
Gearing ratio 26% 8% (170)% (184)%
@
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30. Financial instruments and risk management (continued)
Financial risk management

Overview

The group is exposed to the following risks from its use of financial instruments:
 Credit risk;

+ Liquidity risk; and

+ Market risk (currency risk and interest rate risk).

The board of directors has overall responsibility for the establishment and oversight of the group’s risk management
framework. The board has established the risk committee, which is responsible for developing and monitoring the
group’s risk management policies. The committee reports quarterly to the board of directors on its activities.

The group’s risk management policies are established to identify and analyse the risks faced by the group, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the group’s activities.

Credit risk
Credit risk is the risk of financial loss to the group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

The group is exposed to credit risk on trade and other receivables and cash and cash equivalents.

Credit risk for exposures other than those arising on cash and cash equivalents, are managed by making use of credit
approvals, limits and monitoring. The group only deals with reputable counterparties with consistent payment histories.
Sufficient collateral or guarantees are also obtained when necessary. Each counterparty is analysed individually for
creditworthiness before terms and conditions are offered. The analysis involves making use of information submitted
by the counterparties as well as external bureau data (where available). Counterparty credit limits are in place and are
reviewed and approved by credit management committees. The exposure to credit risk and the creditworthiness of
counterparties is continuously monitored.

Credit risk exposure arising on cash and cash equivalents is managed by the group through dealing with wellestablished
financial institutions with high credit ratings.

For trade receivables and contract assets which do not contain a significant financing component, the loss allowance is
determined as the lifetime expected credit losses of the instruments. For all other trade receivables, contract assets and
lease receivables, IFRS 9 permits the determination of the credit loss allowance by either determining whether there was
a significant increase in credit risk since initial recognition or by always making use of lifetime expected credit losses.
Management have chosen as an accounting policy, to make use of lifetime expected credit losses. Management does
therefore not make the annual assessment of whether the credit risk has increased significantly since initial recognition
for financial assets.
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30. Financial instruments and risk management (continued)

The maximum exposure to credit risk is presented in the table below:

Group 2022 2021
Gross Creditloss Amortised Gross Creditloss Amortised
carrying allowance cost/ fair carrying allowance cost/ fair
amount value amount value
Investments at fair value 9 280,000 - 280,000 160,000 - 160,000
through profit or loss
Trade and other 8 8,548,084 (283,441) 8,264,643 6,647,789 (218,553) 6,429,236
receivables
Cash and cash 10 3,659,443 - 3,659,443 4,148,776 - 4,148,776
equivalents
Loan commitments 160,000 - 160,000 - - -
12,647,527 (283,441) 12,364,086 10,956,565 (218,553) 10,738,012
Company 2022 2021
Gross Creditloss Amortised Gross Creditloss Amortised
carrying allowance cost/ fair carrying allowance cost/ fair
amount value amount value
Cash and cash 10 6,824 - 6,824 6,824 - 6,824
equivalents

Amounts are presented at amortised cost. The credit loss allowance is only shown for disclosure purposes.

Liquidity risk

The group is exposed to liquidity risk, which is the risk that the group will encounter difficulties in meeting its obligations

as they become due.

The group manages its liquidity risk by effectively managing its working capital, capital expenditure and cash flows.
The financing requirements are met through a mixture of cash generated from operations and long and short term
borrowings. Committed borrowing facilities are available for meeting liquidity requirements and deposits are held at

central banking institutions.

There have been no significant changes in the liquidity risk management policies and processes since the prior reporting

period.

The maturity profile of contractual cash flows of non-derivative financial liabilities, and financial assets held to mitigate
the risk, are presented in the following table. The cash flows are undiscounted contractual amounts.
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30. Financial instruments and risk management (continued)

Group - 2022 Lessthan1 2to 5years Total Carrying
year amount

Non-current liabilities

Borrowings 13

1,365,666 1,365,666 1,365,666

Current liabilities
Trade and other payables 15 2,462,941 - 2,462,941 2,462,941

Loans from group companies 16 11,405,648 - 11,405,648 11,405,648
Borrowings 13 577,507 - 577,507 577,507
Bank overdraft 10 1,467,328 - 1,467,328 1,467,328

(15,913,424) (1,365,666) (17,279,090) (17,279,090)

Company - 2021 Lessthan1 2to 5 years Total Carrying
year amount

Non-current liabilities
Borrowings 13 - 1,884,424 1,884,424 1,884,424

Current liabilities
Trade and other payables 3,052,473 - 3,052,473 3,052,473

Loans from group companies 16 11,405,648 - 11,405,648 11,405,648
Borrowings 13 532,691 - 532,691 532,691
Bank overdraft 10 1,467,328 - 1,467,328 1,467,328

(16,458,140) (1,884,424) (18,342,564) (18,342,564)

Company - 2022 Less than 1 Total Carrying
year amount

Current liabilities

Trade and other payables 34,875 34,875 34,875
Loans from group companies 16 11,405,648 11,405,648 11,405,648
Company - 2021 Less than 1 Total Carrying

year amount

Current liabilities
Trade and other payables 15 9,956 9,956 9,956
Loans from group companies 16 11,405,648 11,405,648 11,405,648
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30. Financial instruments and risk management (continued)

Foreign currency risk

The group is exposed to foreign currency risk as a result of certain transactions and borrowings which are denominated
in foreign currencies. Exchange rate exposures are managed within approved policy parameters utilising foreign forward
exchange contracts where necessary. The foreign currencies in which the group deals primarily are Kenya Shillings and
South African Rand.

There have been no significant changes in the foreign currency risk management policies and processes since the prior
reporting period.

Details of foreign currency risk exposure are contained in the relevant notes throughout these financial statements.

Interest rate risk

Fluctuations in interest rates impact on the value of investments and financing activities, giving rise to interest rate risk.
The debt of the group is comprised of different instruments, which bear interest at either fixed or floating interest rates.
The ratio of fixed and floating rate instruments in the loan portfolio is monitored and managed, by incurring either variable
rate bank loans or fixed rate bonds as necessary.

There have been no significant changes in the interest rate risk management policies and processes since the prior
reporting period.

Interest rate profile
The interest rate profile of interest bearing financial instruments at the end of the reporting period was as follows:

Carrying amount

2022 2021 2022
Liabilities
Borrowings 13 9.50 % 9.50 % 1,943,173 2,412,679
Variable rate financial liabilities as a 100.00 % 100.00 %
percentage of total interest bearing financial
liabilities

Interest rate sensitivity analysis

The following sensitivity analysis has been prepared using a sensitivity rate which is used when reporting interest rate risk
internally to key management personnel and represents management’s assessment of the reasonably possible change in
interest rates. All other variables remain constant. The sensitivity analysis includes only financial instruments exposed to
interest rate risk which were recognised at the reporting date. No changes were made to the methods and assumptions
used in the preparation of the sensitivity analysis compared to the previous reporting period.

Group

At 31 December 2022, if the interest rate (JIBAR) had been 1.000% per annum (2021: 1.000%) higher or lower during
the period, with all other variables held constant, profit or loss for the year would have been P 34,092 (2021: P 25,730)
lower or higher.

@
OLYMPIA

Capital



OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Report for the year ended 31 December 2022

Notes to the Consolidated and Separate Annual Financial Statements
for the year ended 31 December 2022 (continued)

31. Fair value information

Group Company

Figures in Pula Notes 2022 2021 2022 2021

Fair value hierarchy
The table below analyses assets and liabilities carried at fair value. The different levels are defined as follows:

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the group can access at
measurement date.

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability either directly
or indirectly.

Level 3: Unobservable inputs for the asset or liability.
Levels of fair value measurements

Level 2
Recurring fair value measurements

Assets

Property, plant and equipment 3

Tribal Lot 44 and 45 Mogoditshane 4,600,000 4,350,000 - -
Unit 5 Plot 10223 Boradhurst Industrial 3,400,000 3,240,000 - -
Unit 4 Plot 10223 Broadhurst Industrial 3,580,000 3,100,000 - -
Tribal Lot 51, 52 and 53 8,120,000 7,474,000 - -
Total property, plant and equipment 19,700,000 18,164,000 - -
Total 19,700,000 16,670,000 - -
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31. Fair value information (continued)

L Geh s Compny

Figures in Pula Notes 2022 2021 2022 2021

Level 3

Recurring fair value measurements

Assets

Investment property 4

Unit K4 LA 4978 -KO Louieville 2,100,000 1,965,000 - -
Plot 61818 Block 6 Gaborone 1,590,000 1,577,000 - -
Section 19 Louieville Mogoditshane 640,000 635,000 - -
Section 37 Louieville Mogoditshane 640,000 635,000 - -
Section 10 Lot 43481 Francistown 750,000 700,000 - -
LA 5020-KO Plot 36142 Louieville 7,170,000 6,800,000 - -
Plot Lot 75783, Section N0.20, Setlhoa Park, 2,000,000 1,875,000 - -
Gaborone

Total investment property 14,890,000 14,187,000 - -
Total 14,890,000 14,187,000 - -

Reconciliation of assets and liabilities measured at level 3

Notes  Opening balance Gains (losses) Closing balance
recognised in
profit (loss)

Investment property

Unit K4 LA 4978-KO Louieville 1,965,000 135,000 2,100,000
Plot 61818 Block 6 Gaborone 1,577,000 13,000 1,590,000
Section 19 Louieville Mogoditshane 635,000 5,000 640,000
Section 37 Louieville Mogoditshane 635,000 5,000 640,000
Secton 10 Lot 43481 Francistown 700,000 50,000 750,000
LA 5020-KO Plot 36142 Louieville 6,800,000 370,000 7,170,000
Plot Lot 75783, Section No. 20, Setlhoa 1,875,000 125,000 2,000,000
Office Park,Gaborone

Total investment property 14,187,000 703,000 14,187,000

i
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31. Fair value information (continued)

Notes  Opening balance Gains (losses) Closing balance
recognised in
profit (loss)
Gowp-2020 |
Assets
Investment property 4
Unit K4 LA 4978-KO Louieville 1,965,000 - 1,965,000
Plot 61818 Block 6 Gaborone 1,577,000 - 1,577,000
Section 19 Louieville Mogoditshane 635,000 - 635,000
Section 37 Louieville Mogoditshane 635,000 - 635,000
Section 10 Lot 43481 Francistown 700,000 - 700,000
LA 5020-KO Plot 36142 Louieville 6,800,000 - 6,800,000
Plot Lot 75783, Section No. 20, Setlhoa 1,875,000 - 1,875,000
Office Park,Gaborone
Total investment property 14,187,000 - 14,187,000
Total 14,187,000 - 14,187,000

+ Gains and losses recognised in profit or loss are included in Other income on the Statement of Comprehensive Income,
except for gains and losses on financial assets and liabilities which have been included in fair value adjustments.

+ Gains and losses recognised in other comprehensive income are included in Gains and losses on property revaluation.
Valuation techniques used to derive level 2 fair values

Land, office buildings and shopping malls

Level 2 fair values of land, office buildings and shopping malls have been generally derived using the sales comparison
approach. Sales prices of comparable properties in close proximity are adjusted for differences in key attributes such as
property size. The most significant input into this valuation approach is price per square metre.

No changes have been made to the valuation technique.

Description of valuation method and inputs of another class of level 2 fair values.
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31. Fair value information (continued)

Information about valuation techniques and inputs used to derive level 3 fair values

Investment property - commercial property for leasing

Investment property - commercial property for leasing is determined applying a market comparison approach, using

price per square metre for buildings derived from observable market data.

The key unobservable inputs, together with the weighted average range of probabilities, are as follows:

Weighted average range
of probabilities

High Low
Price per square metre - Pula 12 15
Premium on quality of building and lease - % 50 60
Input 2 5
Other 8 10

The higher the price per square metre and premium on quality, the higher the fair value.
It is unlikely that a variation in any input by a reasonably possible alternative amount will significantly impact the valuation.

Valuation processes applied by the Group

The fair value of investment properties is determined by external, independent property valuers, having appropriate
recognised professional qualifications and recent experience in the location and category of property being values. The
valuation company provides the fair value of the Group’s investment portfolio every six months.

32. Events after the reporting period
The directors are not aware of any material events that occurred between the year end and the date of signing the
financial statements.

33. Going concern
The consolidated and separate annual financial statements have been prepared on the basis of accounting policies
applicable to a going concern. This basis presumes that funds will be available to finance future operations and that
the realisation of assets and settlement of liabilities, contingent obligations and commitments will occur in the ordinary
course of business.

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable
future and accordingly the consolidated and separate annual financial statements have been prepared on a going concern
basis. The directors have satisfied themselves that the company is in a sound financial position and that it has access to
sufficient borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new material
changes that may adversely impact the company. The directors are also not aware of any material non-compliance with
statutory or regulatory requirements or of any pending changes to legislation which may affect the company.
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33. Going concern (continued)

We draw attention to the fact that at 31 December 2022, the company had accumulated losses of P (34,245,305)
(2021: P(33,753,706) and that the company’s total liabilities exceed its assets by P 6,442,110 (2021: P(5,950,511).These
conditions give rise to a material uncertainty which may cast significant doubt about the company’s ability to continue as
a going concern and, therefore that it may be unable to realise its assets and discharge its liabilities in the normal course
of business The ability of the company to continue as a going concern is dependent on a number of factors. The most
significant of these is that the directors continue to procure funding for the ongoing operations for the company and that
the subordination agreement referred to in note 16 of these consolidated consolidated and separate annual financial
statements will remain in force for so long as it takes to restore the solvency of the company.

34. Intangible assets

Group 2021 2020
Cost Accumulated Carrying Cost Accumulated Carrying
amortisation value amortisation value
Patents, 254,250 (254,250) - 254,250 (254,250) -
trademarks

35. Changes in liabilities arising from financing activities

Reconciliation of liabilities arising from financing activities - Group - 2022

Opening balance Cash flows Closing balance

Borrowings 2,417,115 (473,942) 1,943,173
Loans from shareholders 64,919 (64,919) -
2,482,034 (538,861) 1,943,173

Total liabilities from financing activities 2,482,034 (538,861) 1,943,173

Reconciliation of liabilities arising from financing activities - Group - 2021

Opening balance Cash flows Closing balance

Borrowings 2,904,057 (486,942) 2,417,115
2,904,057 (486,942) 2,417,115

Total liabilities from financing activities 2,904,057 (486,942) 2,417,115

65



66

OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Financial Statements for the year ended 31 December 2022

Notes to the Consolidated and Separate Annual Financial Statements

for the year ended 31 December 2022 (continued)

35. Changes in liabilities arising from financing activities (continued)

Reconciliation of liabilities arising from financing activities - Company - 2022

Opening balance Cash flows Closing balance

Loans from group companies 9,976,317 962,651 10,938,968
9,976,317 962,651 10,938,968

Total liabilities from financing activities 9,976,317 962,651 10,938,968

Reconciliation of liabilities arising from financing activities - Company - 2021

Opening balance Cash flows Closing balance

Loans from group companies 10,938,968 (962,651) 9,976,317
10,938,968 (962,651) 9,976,317

Total liabilities from financing activities 10,938,968 (962,651) 9,976,317
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Notice of Meeting

Notice is hereby given that the Annual General Meeting of the company will be held virtually at 11.00am on Friday
30th June 2023, for the purpose of transacting the following business and considering and if deemed fit, passing
with or without modification, the following resolutions:

AGENDA
1. To table the proxies and note the presence of a quorum.

2. To read notice convening the meeting.

ORDINARY RESOLUTIONS
3. Ordinary Resolution 1
To receive, consider and adopt the audited financial statements for the year ended 31 December 2022.

4. Ordinary Resolution 2
To re-elect the following directors of the company:
i Christopher Walter Obura who retires by rotation in terms of Article 19.10.1 of the Company’s Constitution, and
being eligible, offers himself for re-election (Please see profile under Board of Directors).
i Patrick Matu Wamae who retires by rotation in terms of Article 19.10.1 of the Company’s Constitution, and being
eligible, offers himself for re-election (Please see profile under Board of Directors).

5. Ordinary Resolution 3
To confirm the appointment of Oupa Percy Mothibatsela in terms of Article 19.5 of the Company’s Constitution.
(Refer to page.......é ..... for his summary curriculum vitae).

6. Ordinary Resolution 4
To consider and ratify the remuneration paid to independent non- executive Directors for the year ended 31 December
2022.

For the Chairman and non-executive directors an annual retainer fee of P30,000.

7. Ordinary Resolution 5
To appoint Mazars as auditors for the ensuing year and approve their remuneration for the year ended 31 December
2022.

8. To transact any other business which may be transacted at an Annual General Meeting

A shareholder entitled to attend, and vote is entitled to appoint a proxy to attend, speak and vote in his/her stead. The
person appointed need not be a shareholder. Proxy forms should be deposited or posted to PricewaterhouseCoopers
Pty Ltd, whose business address is Plot 64289, Tlokweng Road, Gaborone, P.O. Box 294, Gaborone or emailed to
bonolo.moutswi@pwc.com not later than 48 hours before the meeting.

By Order of the Board
PRICEWATERHOUSECOOPERS PTY LIMITED
Company Secretaries

Registered Office: Plot 64289
Tlokweng Road
P O Box 294 Gaborone
12 May 2023
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OLYMPIA CAPITAL CORPORATION LIMITED
Incorporated in the Republic of Botswana on 14 October 2002
Company UIN: BW00002007272
BSE Share Code: OCCL (“OCCL” or “the Company”)

Form of Proxy

/Wt Of ettt being holder of .........cooccvvieviieiiiinns
shares, issued and outstanding of the Company, hereby appPoint..........ccuei i e or
failing NIM/NEE....co e or the chairman of the meeting as my/our proxy to

vote for me/us at the Annual General Meeting of the Company to be held virtually at 11.00am on Friday 30th June 2023.

Signed this......cccoeeiiiiiiiiiiieen, day Of e, 2023.

Resolutions For Against Abstain

Ordinary Resolution 1 -
To receive, consider and adopt the audited financial statements for the year ended 31
December 2022.

Ordinary Resolution 2 -
To re-elect the following directors of the company:

i. Christopher Walter Obura who retires by rotation in terms of Article 19.10.1 of the
Company’s Constitution, and being eligible, offers himself for re-election.

ii. Patrick Matu Wamae who retires by rotation in terms of Article 19.10.1 of the
Company’s Constitution, and being eligible, offers himself for reelection.

Ordinary Resolution 3 -
To confirm the appointment of Oupa Percy Mothibatsela in terms of Article 19.5 of the
Company’s Constitution.

Ordinary Resolution 4 -
To consider and ratify the remuneration paid to independent non-executive Directors for
the year ended 31 December 2022.

For the Chairman and non-executive directors an annual retainer fee of P30,000.

Ordinary Resolution 5 -
To appoint Mazars as auditors for the ensuing year and approve their remuneration for
the year ended 31 December 2022.

Please indicate with an “X” how you wish your votes to be cast.

In the event any instruction in respect of any resolution is left blank or unclear, the proxy will vote as he/she deems fit.
A member entitled to attend, and vote may appoint a proxy to attend and vote for him/her on his/her behalf and such
proxy need not also be a member of the Company. The instrument appointing such a proxy must be emailed to bonolo.
moutswi@pwc.com not less than 48 hours before the meeting i.e. before 11 am on Wednesday 28th June 2023.

Signed this......cccveeieiieeeeee e AAY OF e 2023
Signature Of SNArENOIAEI(S).......iiiiuiiiiiiee e e e e e e e e e e s e e s nneareeeaeeesannnes

Assisted by me (Where appliCable).........ueei it e e e e enes
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KING IIl COMPLIANCE CHECKLIST

Key:

Y Compliant

Under review

X Non-compliant

P Partially compliant

N/A | Not applicable

CHAPTER 1: ETHICAL LEADERSHIP AND CORPORATE CITIZENSHIP

K The board should provide effective leadership based on an Y%
ethical foundation

1.2 The board should ensure that the company is and is seen to Y
be a responsible corporate citizen

1.3 The board should ensure that the company’s ethics are Y
managed effectively

CHAPTER 2: BOARDS AND DIRECTORS

2.1 The board should act as the focal point for and custodian of Y
corporate governance

22 The board should appreciate that strategy, risk, performance Y
and sustainability are inseparable

2.3 The board should provide effective leadership based on an Y
ethical foundation

24 The board should ensure that the company is and is seen to Y
be a responsible corporate citizen

25 The board should ensure that the company’s ethics are Y
managed effectively

2.6 The board should ensure that the company has an effective Y
and independent audit committee

2.7 The board should be responsible for the governance of risk Y

2.8 The board should be responsible for information technology Y
(IT) governance

29 The board should ensure that the company complies with Y
applicable laws and considers adherence to non-binding
rules, codes and standards

2.10 No separate internal audit X
department. Will be
outsourced as and when

required.

The board should ensure that there is an effective risk-based
internal audit
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KING Il COMPLIANCE CHECKLIST continued

2.1 The board should appreciate that stakeholders’ perceptions
affect the company’s reputation

2.12 | The board should ensure the integrity of the company’s Integrated reporting has not as
integrated annual report yet been adopted. Adoption

under review.

213 | The board should report on the effectiveness of the

company’s system of internal controls

2.14 | Theboard and its directors should act in the best interests of
the company

2.15 | The board should consider business rescue proceedings or
other turnaround mechanisms as soon as the company is
financially distressed as defined in the Act

2.16 | The board should elect a chairman of the board who is an
independent non-executive director. The CEO of the
company should not also fulfill the role of chairman of
the board

2.17 | The board should appoint the chief executive officer and
establish a framework for the delegation of authority

2.18 | The board should comprise a balance of power, with a
majority of non-executive directors. The majority of non-
executive directors should be independent

2.19 | Directors should be appointed through a formal process

220 | Theinduction of and ongoing training and development of
directors should be conducted through formal processes

221 | The board should be assisted by a competent, suitably
qualified and experienced company secretary

2.22 | The evaluation of the board, its committees and the The evaluation of board and
individual directors should be performed every year individual directors done.

2.23 | The board should delegate certain functions to well-
structured committees but without abdicating its own
responsibilities

2.24 | A governance framework should be agreed between the
group and its subsidiary boards

2.25 | Companiesshould remuneratedirectors and executives fairly
and responsibly

2.26 | Companies should disclose the remuneration of each
individual director and certain senior executives

2.27 | Shareholders should approve the company’s remuneration
policy
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KING 11l COMPLIANCE CHECKLIST continued

CHAPTER 3: AUDIT COMMITTEES

3.1 The board should ensure that the company has an effective Y
and independent audit committee

3.2 Audit committee members should be suitably skilled and Y
experienced independent non-executive directors

33 The audit committee should be chaired by an independent Y
non-executive director

34 The audit committee should oversee integrated reporting Integrated reporting is yet to P
be implemented.

35 The audit committee should ensure that a combined Assurance model not applied X
assurance model is applied to provide a coordinated
approach to all assurance activities

3.6 The audit committee should satisfy itself of the expertise, Y
resources and experience of the company’s finance function

3.7 The audit committee should be responsible for overseeing of No specific internal audit X
internal audit function.
338 The audit committee should be an integral component of the Y

risk management process

39 The audit committee is responsible for recommending the Y
appointment of the external auditor and overseeing the
external audit process

3.10 | The audit committee should report to the board and Y
shareholders on how it has discharged its duties

CHAPTER 4: THE GOVERNANCE OF RISK

4.1 The board should be responsible for the governance of risk Y
4.2 The board should determine the levels of risk tolerance Y
43 The risk committee or audit committee should assist the Y

board in carrying out its risk responsibilities

44 The board should delegate to management the responsibility Y
to design, implement and monitor the risk management plan

45 The board should ensure that risk assessments are Y
performed on a continual basis. Board and audit committee
are responsible for risk

4.6 The board should ensure that frameworks and Y
methodologies are implemented to increase the probability
of anticipating unpredictable risks
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47 The board should ensure that management considers and Y
implements appropriate risk responses

4.8 Theboard should ensure continual risk monitoring by Y
management
49 The board should receive assurance regarding the Y

effectiveness of the risk management process

410 | The board should ensure that there are processes in place Y
enabling complete, timely, relevant, accurate and accessible
risk disclosure to stakeholders

CHAPTER 5: THE GOVERNANCE OF INFORMATION TECHNOLOGY

5.1 The board should be responsible for IT governance N/A

5.2 IT should be aligned with the performance and sustainability N/A
objectives of the company

53 The board should delegate to management the responsibility N/A
for the implementation of an IT

54 The board should monitor and evaluate significant IT N/A
investments and expenditure

55 IT should form an integral part of the company’s risk N/A
management
56 The board should ensure that information assets are N/A

managed effectively

5.7 A risk committee and audit committee should assist the N/A
board in carrying out its IT responsibilities

CHAPTER 6: COMPLIANCE WITH LAWS, RULES, CODES AND STANDARDS

6.1 The board should ensure that the company complies with Y
applicable laws and considers adherence to non-binding
rules, codes and standards

6.2 The board and each individual director should have a Y
working understanding of the effect of the applicable laws,
rules, codes and standards on the company and its business

6.3 Compliance risk should form an integral part of the Y
company’s risk management process

6.4 The board should delegate to management the Y
implementation of an effective compliance framework and
processes

@
72 OLYMPIA

Capital



OLYMPIA CAPITAL CORPORATION LIMITED (Registration number BW00002007272)
Consolidated and Separate Annual Report for the year ended 31 December 2022

KING Il COMPLIANCE CHECKLIST continued

CHAPTER 7: INTERNAL AUDIT

objectives

7.1 The board should ensure that there is an effective risk-based No separate internal audit
internal audit department. Will be outsourced
as and when required.

7.2 Internal audit should follow a risk-based approach to its plan No separate internal audit
department. Will be outsourced
as and when required.

7.3 Internal audit should provide a written assessment of the No separate internal audit

effectiveness of the company’s system of control and risk department. Will be outsourced
as and when required.
management

74 The audit committee should be responsible for overseeing No separate internal audit

internal audit department. Will be outsourced
as and when required.

7.5 Internal audit should be strategically positioned to achieve its No separate internal audit

department. Will be outsourced
as and when required.

CHAPTER 8: GOVERNING STAKEHOLDER RELATIONSHIPS

8.1

The board should appreciate that stakeholders’ perceptions
affect a company’s reputation

8.2

The board should delegate to management to proactively
deal with stakeholder relationships stakeholders and the
outcomes of these dealings

8.3

The board should strive to achieve the appropriate balance
between its various stakeholder groupings, in the best
interests of the company (Fund)

8.4

Companies should ensure the equitable treatment of
shareholders

8.5

Transparent and effective communication with stakeholders
is essential for building and maintaining theirtrustand
confidence

8.6

The board should ensure that disputes are resolved as
effectively, efficiently and expeditiously as possible

CHAPTER 9: INTEGRATED REPORTING AND DISCLOSURE

independently assured

9.1 The board should ensure the integrity of the company’s Integrated annual reporting
integrated annual report has not, as yet, been
adopted
9.2 Sustainability reporting and disclosure should be integrated Sustainability reporting has
with the company’s financial reporting not, as yet, been adopted
9.3 Sustainability reporting and disclosure should be Sustainability reporting has

not, as yet, been adopted
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