ENGEN BOTSWANA LIMITED

Unaudited Preliminary Financial Statements for the year ended 31 December 2022

ENGEN

With us you are Number One

Current Liabilities INDEPENDENT AUDITOR’S REPORT and continue to embrace our longterm strategic intent convenience and service offering to retain existing busi-
Trade and other payables 390,601 393,878
ABRIDGED GROUP STATEMENT OF COMPREHENSIVE INCOME Tax payable o - - to grow the Engen brand in the Botswana market and be  ness and attract new customers.The commercial side of
For the year ended 31 December 2022 sor2 . B e o bty 2299 i oea The independent auditors, PricewaterhouseCoopers, the leading brand of choice in this market. the business continued to deliver strong results which
. . e . ° ! M . . . . .
P'000 P'000 %| | Total liabitities e e oaasos have not yet issued their opinion on group’s financial exceeded expectations. Distributors of lubricants contin-
Restated _ Change| |, _ . . B — statements for the year ended 31 December 2022. The We recognise the commitment of our investors to the yed to play a pivotal role in the good financial perfor-
ota uity and Liabilities 5 j j , . I . . . . . . .
! Eauy _ _ audit process is in the finalisation stage and the finan- group, and therefore one of our key objectives is to mance of this channel. The group achieved a good Net
;\::'t“:ie;e:r'::Zes;*:fg:;‘:rzgg:‘za;zg;s in Equlty cial information that is presented in this press release is ensure that the group delivers long term, sustainable Promoter Score which was testimony to Engen Botswa-
Revenue* 4112311 2,278,529 80.5 thus unaudited. The audited annual financial statements  and robust performance and value to our sharehold- ng team’s dedication to customer centricity. There was
Cost of Sales* (3,650,301) (1,834,310) Stated which will be published in due course. ers through leverage on technology, people, know- very strong price competition in this sector, however, the
Gross Profit 462,010 444,219 4.0 Capital tained Earnin  Total how, strong partnerships and adaptation to the rapidly group managed to deliver robust performance.Health,
Other Operating Income* 15,382 13,562 P'000 P'000 P'000 BASIS OF PREPARATION AND changing business operating conditions. Sqfety, Environmental and QUG'“’)’ (HSEQ) Key Perfor-
Operating Expenses . ACCOUNTING POLICIES Indi for th dor revi
Foreign exchange gains 9432 2518 274.6 Balance at 1 January 2021 as previously reported 8,138 571,078 581,416 . . . . mance Indicators for the year under review were met
Administrative Expenses* (13.775)  (21.435) (35.7)|  |Prior year adjustment - 21,740 21,740 | The financial statements have been prepared in compli-  The group results, tabled below, testify to the success gnd - in many cases - exceeded. This continues to be a
Distribution & marketing expenses (89.841)  (80,614) 14| [Balance, beginning ofthe year 8138 592818 603,156 | ance with; the International Financial Reporting Stan-  of the group’s business model under challenging eco-  key focus area in our business and there is zero toler-
. rotit for the year i ) . . . M M M . . . .
Total Operating Expanses (9(2'222; (10%2%3 “42| |oter comprenensive income for the year ) dards (IFRS) |ssueld byl the International Accounting nomic and social circumstances. The group results are  gnce to actions or behaviour that will compromise our
o rp ff't P 7o tes 35t 281 o7| [Dvidends on ordinary shares (63276) (e327e) Standards Board (‘IASB’), interpretations issued by the underpinned by a strong focus on our key values of  giringent HSEQ standards. No major health and safety
perating proi ’ ’ | |Balance at 31 December 2021 813 690782 701,120) |nternational Financial Reporting Interpretations Com- Integrity, Performance, Team-work, Empowerment and jcidents were recorded in 2022. Efficiency continued
Share of profit of joint ventures 5,596 1,044 Profit for the year 287138 2871381 mittee of the IASB and the requirements of the Compa-  Ownership to be enhanced in the Disfributior; part of the business
] : Other comprehensive income for the year - . . . :
E::::gz ::;?e (95501895) (87;340633) Dividends on ordinary shares (114,124) _(11a,124)| nies Act of Botswana (Companies Act, CAP 42:01). His- in order to ensure ‘On Time and In Full’ deliveries, a
Profit before tax 38(; 030 355' 185 70 Balance at 31 December 2022 8,138 863,796 874,134 foricq"y reporfed ﬁnqnciql resulfs hqve been resqued to . FIN.ANCIAI. PERFORMANCE heqlfhy Ievel Of '|nventory DG)’S Of Supplyl and the ef_
Taxation ©92.892)  (93.945) : correct for errors identified in those results. The amounts Financial performance comments: fective management the ‘Cost to Serve’.
Profit for the year attributable to equity holders of the parent* 287,138 261,240 9.9| ABRIDGED STATEMENT OF CASH FLOWS and balances so restated have been identified with an . .
Other comprehensive income - - For the year ended 31 December 2022 asterisk (*) in this publication. Revenue increased by 80.5% mainly due to the numer- CONCLUSION
Total comprehensive income for the year* 287,138 261,240 9.9 2022 2021 ous and significant fuel price increases emanating from
_ P'000 P'000 EXECUTIVE COMMENTS the Russia/Ukraine conflict. Retail volumes decreased by
Eamings per share (thebe)* 179.8 163.6 . . . . . .
Restated This press release prowdes an overview of our financial 10.8% and Commercial volumes increased b)’ 29.7%. The Directors of the group would like to thank our val-
Prqfit b'efore taxation is stated after performqnce for the year ended 31st December 2022. There were six price od|ustments and one |ndusfry mar-  ed customers, suppliers, shareholders and all other
S:;I)nrgclir:goifcoum e feloung: 19,030 23.138 Net cashflow from operations* 394,366 383,827 GDP growth continued to recover in 2022 due to it be- gin increase during the year. Foreign exchange gains  gqkeholders for their on-going support which contribut-
Staff costs 17.660 17.260 Movement in working capital (182,532)  (182,531) ing the first full year without any Covid-19 restrictions. |n.cr‘eosed from P2.5 million at the end of 20?] to P9.4  o( towards the successful year of Engen Botswana Lim-
Loation paid operating activities (110064987604) (11000(5570897) The global economic performance was affected mainly million at the end of 2022.The group exercised good jted. The directors would also like to extend their appre-
Note: Net cash flows used in investing activities (28,228)  (28,228) by high inflation and in particular high fuel prices that murgl(g ma“dgﬁmem O"fl C°5ff control thrc;]ughout the ' ciation to the management and staff for the tremendous
L . i i i i . r. r t r rforman r t net H i i
The group's 2021 financial results were restated due to correction of prior period errors. The restated figures EZ: ;acizg!;:v; 122(:] :nf:in:;ngqaucif/l::;?s (1(282232; mgigég; Wdere Eaﬂsed b)’zg'l262R1L_J§SIG/UkFGIne conﬂlf?t V:hclict SfICII'f y?:ﬂf O‘I{fz:ll‘éx O? P% 8°7U!|) :‘Ilﬁ)lino ance refiecls a ne eFFort Gpplled d'urlng the yea.r.under review that ensufed
have been marked with *. Net foreign exchange differences (2.663) (2.663) edinre ":qu)’ ¥ -The econom)’dwt‘l’]? a fefcet d y <I3W P . . that we molntolneql our position as one of the leading
SUPPLEMENTARY REPLACEMENT COST STATEMENT Cash and Cash equivalents at the begining of the year 294,163 390,886 consumer disposable incomes an Is arfecied sales Th f dab ot I petroleum companies in Botswana.
for the year ended 31 December 2022 Cash and Cash equivalents at the end of the year 201,517 294,163 volumes during the year which were not able to rise € group per °”L‘_eh above eXPeE arions °"F° rFP ace-
Replacement cost results above pre Covid-19 levels.Despite these challenges, the ment cost basis }"F’ Ic r?Rresents the net profit arter tax By order of the Board
0 . .
Pz'gg(z; Pz'g(z;; % group delivered very strong results during the 2022 fi- excluding the e ects o |nventorY reyaluotlons caused
Restated _Change| |SEGMENT INFORMATION nancial year.The retail channel continued to remain the by movements in global crude oil prices. The replace-
N . 2022 cornerstone of the business in Botswana. This channel ment cost net profit increased from P110.0 million LO ‘@Eg—w.
torca " se7 138 261240 Y continued to deliver strong results generated from fu- P125.1 million from 2021 to 2022 representing a 13.6%
L::;z:nf:v:r?ts;rym:ffzrgtsltnet of taxation 162001 151,164 Operating segments els and non-fuel revenues. These results were achieved  Incredse. Dr S Ndzinge (Chairman)
Inventory profits 207.770] 193.800 2022 through a greater focus on efficiency improvements and OPERATING REVIEW
Taation @ 22% 45709)]  (42.636) Petrochemica cost management. One new, full offer, retail outlet was Crude oil prices i d steadily duve to i dd
Replacement cost net profit 125,077 110,076 13.6 | Activities Property Letting  Consolidated streamed during the year with a few others which are in ~fU9® Ol prices increased steadily due fo increased de- T
P 9 Qo mand as a result of the constraints caused by the Russia/ LAt
P'000 P'000 P'000 the network planned for streaming in 2023.The group . : - mer -1
Shares in issue 159,722,220 159,722,220 inved to diversify i ol sales ch | Ukraine war. The steady increase in crude oil prices re- '
Historical cost earnings per share (thebe)* 179.8 163.6 Revenues 4,112,311 - 4,112,311 continue 1‘.0 lver5|fy its commercia .50 €s channe .fO sulted in signiﬁcant invem.or), revaluation goins through-
Replacement cost eamings per share (thebe)* 78.3 68.9 Depreciation 19,030 - 19,030 Strengthen its volume performance. This channel contin- out the vear. Despite the difficult and unprecedented B F Sameke (Acting Managing Director)
Gross dividend per share paid and provided (thebe) 79.4 112.0 Forex qains 0.432 i 9432 ved to be highly price sensitive and the group had to jhe year. Lesp . prece
Total gross dividend per share including proposed amount not provide 79.4 124.7 g : ; continuously manaae the effects of strong price compe- trading conditions, both within Botswana and interna-
Finance costs (9.819) - (9.819) Y 9 gp P& tonally. th inved f Il b
. : itive in th k tionally, the group continued to perform very well by
Taxation (92,892) 3 (92,892) tition to remain competitive in the market. . .
o ’ ' growing shareholder value during the course of 2022. 30 March 2023
A o Do oy - POSITION Share of profit of joint ventures ) 259 5,590 We believe that high levels of operational efficiency and
As ot 31 December 2022 Profit for the year after tax 281,542 5,596 287,138 h bl d f busi i li h Fuel supply of most of the products into Botswana from
Ny o Total assets T337 080 72268 7375350 the responsible conduct of our business in line with our | bly stable durina th
December December . e ' e values and cultural beliefs will stand us in good stead OY SUPPTY sources was reasonably stable curing the — p jigered Office Transfer Secretaries
2002 2021 Total liabilities 505,216 - 505,216 he chall h . course of the year and we were able to supply our cus-
Capital expenditure 40 470 i 40 470 to surmount the challenges that we may encounter in tomers without any stock outs Plot 54026 CSD Botswana
the future. This will assist to deliver strong results for our Y : Western Bypass Fairscape Precinct
P'000 P'000 . . .
shareholders and continue to make a meaningful contri- . .
Restated bution to the economic prosperity of Botswang The retail network operated lower than expected mainly S%bgronseé\;‘/est Elgt 70(;50647]7
ASSETS 2021 prosperity : due the high cost of fuel which curtailed travel of many Gab ox G Eg
. . . aborone aborone
Non current assets Petr°°h.erf1!°a . . We remain optimistic about the business environment consumers."lthe group competed effectively in the'mor
Property, plant and equipment* 343209 347,507 | Activities Property Letting Consolidated ket and utilised its strong brand profile and consistent
Right of Use Assets 74,974 78,232 P'000 P'000 P'000
Share of investments in joint ventures 42,268 40,992
Investments 37 37 Revenues* 2,278,529 - 2,278,529
Deferred tax asset 3,575 - Pk _
464,063 466,768 Deprec'aF'on 23,138 23,138 Profit after tax for year ended 31 December
Forex gains 2,518 - 2,518
c t ts ) . 350.0
rvontoroe 65.335 38.075 Finance costs (8,603) - (8,603) -
Trade an_d other receivables 493,205 442,616 Taxation (93,945) - (931945) . -
Tax receivable 9,899 3,528 o 300.0 287.1 200
Forward exchange contract asset 1,262 224 Share of profit of joint ventures - 1,044 1,044 2612 150 179.8
Cash and cash equivalents 345,586 294,163 Profit for the period after tax* 354,141 1,044 355,185 250.0 ' 163.6
915,287 778,606 . 160
Total Assets 1,379,350 1,245,374 Total assets* 1,203,426 41,948 1,245,374 .
I o 140
* - 2 2000
EQUITY AND LIABILITIES Tota.l liabilities ' 544,254 544,254 S 00 o
|Capital expenditure 30,228 - 30,228 = _ _ g
Equity & 1500 f— 1293 F‘rofltaﬁe*:ax-orvea'mdrzd & 100
Stated capital 8,138 8,138 127.5 = ® 31 December = 79.7 80.9 Earnings per share for year
Non distributable reserve 2,200 2,200 i 38.0 0 _ ended 31 December
Retained eamings* 863,796 690,782 100.0 0 bla
874,134 701,120
40
Non-Current Liabilities s0.0
Deferred tax liabilities - 4,134 20
Righ? (_)f Use Lease Liability 80,550 79,472 0.0 0
Provisions 1?;:;?2 12;:3:; 2018 2019 2020 2022 2018 2019 2020 2021 2022
Year End Year End




